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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Letter of Offeruses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalised terms usedLlipttbisof
Offeris intended for the convenience of the readegpeztive investor only and is not exhaustive.

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act,
regulation, rules, guidelines or policies as amended, supplemented.eoiacted from time tanhe and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that
provision.

The words and expressions used in thédter of Offerbut not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI ICDR Regulations,
the SCRA, the Depositories Act, Takeover Regulations, or the rules and regulations made thereunder.
Notwithstanding the foregoing, terms used $tatement of Special Tax Benéfasd"Financial Statements
beginning on pages4 and 81, respectively of thiketter of Offer shall have the meaning given to such terms

in such sections.

Company and Industry Related Terms

Term Description

"Our Company" or "the Gl Engineering Solutionkimited incorporated under the Companies Act 195¢
Company" or "the Issuel

"Articles of Association" The articles of association of our Company, as amended from time to time

or "Articles"”

AAudi t Commr The committee of thdBoar d of Directors ¢ oaudi
committee in accordance with Regulation 18 of the Securities and Exchange
of India (Listing Obligations and Disclosure Requirements) Regulations, 201
amended (ASEBI L i sSectiongl77Rfehg CodmpdaniescAnt,s

2013.
"Board" or "Board of The board of directors of our Company or a duly constituted committee the
Directors" its duly authorised individuals

ACompany Se Deepakthe Companyecretary and the Compliance Officer of Qompany.
Compliance

Directors Directors on the Board, as may be appointed from time to time
Equity Shareholders Holders of Equity Share(s), from time to time
Equity Shares Equity shares of face a | u e0 eacli ofour Company

Independent Director Independent directors on the Board, who are eligible to be appoin
independent directors under the provisions of the Companies Act, 2013
SEBI Listing Regulations. For details of the Independent Dirsctsee "Ot
Management" beginning on page of this Letter of Offer

Key Managerial The key managerial personnel of our Company as pedéfigition provided ii

Personnel Regulation 2(1) (bb) of the SEBI ICDR Regulations

Materiality Policy A policy adopted by our Company for identification of material litigation(s) fo
purpose of disclosure of the same in théster of Offer

Memorandum of The memorandum of association of our Company, as amended from time tc

Association or

Memorandum

Promoter The promoter of our Company, namely, Mr. Vishesh Gugid M/s. Vrinda
Advanced Materials Limited

Promoter Group The promoter group of our Company as determined in terms of Regulatic

(pp) of the SEBI ICDR Regulations
Registered and Corpora Registered Office73A SDFIII, Seepz, Andheri (East) Mumbdi00096
Office or Registered Corporate OfficeBuild Up Space/ Unit 1308, Aggarwal Corporate Heightstal

1



Term
Office

fi R e s tFinanaad

Statement so

Statutory Auditors
Issue Related Terms

Term
2009 ASBA Circular

2011 ASBA Circular

"AbridgedLetter of Offef

or "ALOF"

Additional Rights
Equity Shares /
Additional Equity
Shares

"Allotment", "Allot" or
"Allotted"

Allotment Account(s)

Allotment Account
Bank(s)

Allotment Advice

Allotment Date
Allottee(s)

Applicant(s) or Investors

Application

Description
Subhash Palace, New Delth10034

Our restated Ind AS summary statement of assets and liakaktiatHecember 3,
2022, March 31, 2022, as at March 31, 2021 and as at March 31, 202G stach
Ind AS summary statement of profit and loss, restitddAS summary stateme
of changes in equity and restated W8 summary statement of cash flows for
period ended®eamber 3, 2022 and/ears ended MarcBl, 2022, March 31, 20
and March 31, 2020, together with the annexureges and other explanat
information thereon, derived from the annaatited financial statements as at
for year ended March 32022, March 31, 2021 and March 31, 2G2al Limited
Review financial statement for the period end®tember 31, 2022%repared i
accordance with kh AS and restated in accordance with Section 26 of Par
Chapter 1l of theCompanies Act, 2013, the SEBI ICDR Regulations ant
Guidance Noteofi Reports in Company Prospe
the ICAL

A K Bhargav & Co.

Description

The SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December
2009
The SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011

Abridged Letter of Offerto be sent to the Eligible Equity Shareholders \
respect to the Issue in accordance with the provisions of the SEBI
Regulations and the Companies Act, 2013

The Rights Equity Shares applied or allotted under this Issue in addition to
Rights Entitlement

Allotment of Equity Shares pursuant to the Issue

The account(s) openedith the Banker(s) to this Issue, into which
Application Money lying credit to the Escrow Account(s) and amounts blc
by Application Supported by Blocked Amount in the ASBA Account, \
respect to successful Applicants will be transferred on trensfer Date il
accordance with Section 40(3) of the Companies Act, 2013

Bank(s) which are clearing members and registered with SEBI as banker
issue and with whom the Allotment Accounts will be opened, in this case |
HDFC Bank Limited

The note or advice or intimation of Allotment, sent to eaattessful Investa
who has been or is to be Allotted the Equity Shares after approval of the B
Allotment by the Designated Stock Exchange

Date on which the Allotment is made pursuant to this Issue

Person(s) who igllotted Equity Shares pursuant to Allotment

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to af
make an application for the Equity Shares pursuant to the Issue in terms
Letter of Offer

Application made through (i) submission of the Application Form or plain
Application to the Designated Branch of the SCSBs or online/ elec
application through the website of the SCSBs (if made available by such S
under the ASBAprocess, to subscribe to the Equity Shares at the Issue Pric



Term
Application Form

Application Money

"Application Supported
by Blocked Amount" or
"ASBA"

ASBA Account

ASBA Circulars

ASBA Bid

Banker(s) to the Issue
Banker to the Issue
Agreement

Basis of Allotment

Consolidated Certificate

Description

Unless the context otherwise requires, an application form or through the v
of the SCSBs (if made available by such SCSBs) under the ASBA proces
by anlnvestor to make an application for the Allotment of Equity Shares i
Issue

Aggregate amount payable at the time of application i@ in respect of th
Equity Shares applied for in the Issue at the Issue Price

Application (whether physical or electronic) used by an ASBA Investor to
an application authorizing the SCSB to block the Application Money ir
ASBA Account maintained with the SCSB

Account maintained with the SCSB and specified in the Application Form
plain paper Application by the Applicant for blocking the amount mention
the Application Form or the plain paper Application

Collectively, SEBI circlar bearing reference numk
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI cir
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011 an
SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/202
dated Januarg2, 2020

A Bid made by an ASBA Bidder including all revisions and modifications thi
as permitted under the SEBI ICDR Regulations.

the Allotment Account Bank(s) to the Issue

Agreement dated\pril 12, 2023amongst our Company, the Registrar to the I
and the Banker(s) to the Issue for collection of the Application Money
Applicants/Investors making an applicatifmm the Equity Shares

The basis onvhich the Equity Shares will be Allotted to successful Applican
consultation with the Designated Stock Exchange under this Issue, as de
in "Terms of the Issuébeginning on pag&34 of this Letter of Offer

The certificate that would be issued for Rights Equity Shares Allotted to
folio in case of Eligible Equity Shareholders who hold Equity Shares in ph
form.

"Controlling Branches" ol Such branches of the SCSBs whichardinate with the Registrar to the Iss

"Controlling Branches of and

the SCSBs"
Designated Branches

Designated Stock
Exchange
Depository(ies)

Draft Letter of
Offer/DLoF/DLOF
Eligible Equity
Shareholder (s)
IEPF

Investor(s)

ISIN

the Stock Exchanges, a list of which is available
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Such branches of the SCSBs which shall collect the Application Form
plain paperapplication, as the case may be, used by the ASBA Investors
list of which is available o
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
BSE Limited

NSDL and CDSL or any other depository registered with SEBI unde
Securities and Exchange Board of India (Depositories and Partic
Regulations, 2018 ammended from time to time read with the Depositories
1996.

This draft letter of offedatedFebruary?2, 2023filed with the StockExchanges

Holder(s) of the Equity Shares of cdompany as on the Record Date

Investor Education and Protection Fund

Eligible Equity Shareholder(s) of our Company on the Record Dgig| 18,
2023and the Renouncee(s)
International securities identification
INE065J01016

number of the Company |


http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term
Issue / Rights Issue

Issue Closing Date
Issue Opening Date
Issue Period

Issue Price

Description

Issue of up to4,98,60,082Equity Shares of face value f 10 each of our
Company f or c a sllperaRightsaEquity Share netxcéeding
4986 lakhs on a rights basis to the Eligible Equity Shareholders of
Company in the ratio af1 Rights Equity Shares for eve8yEquity Shares helt
by the Eligible Equity Shareholden§ our Company on the Record Date i
April 18, 2023
Tuesday, May 9, 2023
Thursday, April 27, 2023
The period between the Issue Opening Date and the Issue Closing Date, ir
of both days, during which Applicants can submit théipplications, in
accordance with the SEBI ICDR Regulations
10 perEquity Share

Issue Proceeds or Gross Gross proceeds of the Issue

Proceeds
Issue Size

Letter of Offeror LOF

Listing Agreement

FraudulenBorrower

Multiple Application
Forms

Net Proceeds

Off Market Renunciation

On Market Renunciation

"Qualified Institutional
Buyers" or "QIBs"

Record Date
Refund Bank(s)
Registrar to the Issue /

Registrar
Registrar Agreement

Renounceés)

Amount aggregating up to4,986 Lakhd
#Assuming full subscription

The final Letter of Offer to be issued by our Company in connection with thi
Issue

The listing agreements entered into between our Company and the
Exchanges in terms of the SEBI Listing Regulations

Company or person, as the case may be, categorized as a fraudulent borr
any bank or financial institution (as defined under the Companies Act, 20
consortium thereof, in accordance with the guidelines on fraudulent bol
issued by BI

Multiple  application forms  submitted by an  Eligible Equ
Shareholder/Renouncee in respect of the Rights Entitlement available i
demat account. However supplementary applications in relation to further
Shares \th/without using additional Rights Entitlement will not be treate«
multiple application

Issue Proceeds less the Issue related expenses. For further detaidhjsets 'bf
the Issué beginning on pagéd9 of this Letter of Offer

The renunciation of Rights Entitlements undertaken by the Investc
transferring them through effiarket transfer through depository participant i
accordance with the SEBI Rights Issue Circulars and the circulars issued
Depositories, from time to time, and other applicable laws

The renunciation of Rights Entitlements undertaken by the Invéstdrading
them over the secondary market platform of the Stock Exchanges thrc
registered stock broker in accordance with the SEBI Rights Issue Circula
the circulars issued by the Stock Exchanges, from time to time, and
applicable laws, onr beforeMay 3, 2023

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the
ICDR Regulations

Designated date for the purpose of determining the Eligible Equity Sharef
eligible to apply for Equity Shares, beiAgril 18, 2023

The Banker(s) to the Issue with whom the Refund Account(s) will be openec
this case beingiDFC Bank

Bigshare Services Private Limited

Agreement datedpril 12, 2023between our Company and the Registrar tc
Issue in relation to the responsibilities and obligations of the Registrar

Issue pertaining to this Issue

Person(s) who has/have acquired Rights Entitlements from the Eligible

Sharéolders



Term
Renunciation Period

RE ISIN
Rights Entitlement(s)

Description

The period during which the Investors can renounce or transfer their

Entitlements which shall commence from the Issue Opening Date. Such
shall close orMay 3, 2023in case of On Market Renunciation. Eligible Eqt
Shareholders are requestéo ensure that renunciation through -oferket
transfer is completed in such a manner that the Rights Entitlements are ¢
to the demat account of the Renouncee on or prior to the Issue Closing Dat
ISIN for Rights Entitlement i, dNE065J20016

The number of Rights Equity Shares that an Eligible Equity Sharehol
entitled to in proportion to the number of Equity Shares held by the Eli
Equity Shareholder on the Record Date, beliigRights Equity Sharefor 8
Equity Shares held oApril 18, 2023

The Rights Entitlements with a separate ISINE065J20016will be credited tc
your demat

account before the date of opening of the Issue, against the equity shares |
the Equity Shareholders as on the reodate.

Pursuant to the provisions of the SEBI ICDR Regulations and the SEBI |
Issue Circular, the Rights Entitlements shall be credited in dematerializednf
respective demat accounts of the Eligible Equity Shareholders befotesthe
Opening Date

Rights Entitlement Letter Letter including details of Rights Entitlements of the Eligible Ec

Self-Certified
Syndicate Banksr
SCSB(s)

Stock Exchanges

Transfer Date

Wilful Defaulter/
Fraudulent Borrower

Working Day(s)

Shareholders.

The banks registered with SEBI, offering services (i) in relation to ASBA (
than through UPI mechanism), a list of which is available on the webs®E Bif
athttps://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi:
&intmld=34or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=
yes&intmld=35, asapplicable, or such other website as updated from tin
time, and (i) in relation to ASBA (through UPI mechanism), a list of whic
available on the website of SEBI
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ytasiglin
=40 or such other website as updated from time to time

Stock exchanges where the Equity Shares are presently listed, beingnk
NSE.

The date on which the Application Money blocked in the ASBA Account wi
transferred to the Allotment Account(s) in respect of successful Applica
upon finalization of the Basis of Allotment, in consultation with Besignatec
Stock Exchange

A Company or person, as the case may be, categorized as a willful defaa
fraudulent borrower by any bank or financial institution or consortiueneof, in
accordance with thguidelines on willful defaulters issued by tR&I, including
any company whose director or promoter is categorized as such

In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working
means all days on which commercial banks iellD are open for busines
Further, in respect of Issue Period, working day means all days, exc
Saturdays, Sundays and public holidays, on which commercial banks in De
open for business. Furthermore, the time period between the Issue Mase
and the listing of Equity Shares on the Stock Exchanges, working day me
trading days of the Stock Exchanges, excluding Sundays and bank holid
per circulars issued by SEBI



https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in

Conventional and GeneralTerms/Abbreviations

Term

n n’ IIRS. II' "RupeeS" or

IIIN RII
Adjusted loans and
advances

AIF(s)

AUM

AY

BSE

CAGR

CDSL

CIN

Companies Act, 1956
Companies Act2013
COVID-19

CRAR

CrPC
Depositories Act
Depository

Depository Participant /

DP

DP ID
DIN
EBITDA

EGM

EPS

FCNR Account
FDI Circular 2020

FEMA

FEMA Rules
Financial Year, Fiscal
Year or Fiscal

FIR

FPIs

Fugitive Economic
Offender

FVCI

GAAP
GDP

Gol or Government
GST

Description
Indian Rupees

Adjustment in the nature of addition to the loans and advances made in relati
certain loans which are treated as investments undék3néut considered as los
by our Company

Alternative investment funds, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Assets under management

Assessment year

BSE Limited

Compound annual growth rate

Central Depository Services (India) Limited

Corporate identity number

Erstwhile Companies Act, 1956 along with the rules made thereunder
Companies Act, 2013 along with the rules made thereunder

A public health emergency of international concern as declared by the World
Organization on January 30, 2020 and a pandemic on March 11, 2020
Capital adequackatio/Capital to risk assets ratio

Code of Criminal Procedure, 1973

Depositories Act, 1996

A depository registered with SEBI under the Securities and Exchange Board
India (Depositories and Participafegulations, 1996

A depository participant as defined under the Depositories Act
Depository participantoés identific
Director Identification Number

Profit/(loss) after tax for the year adjusted ifttome tax expense, finance costs,
depreciation and amortization expense, as presented in the statement of prof
loss

Extraordinary general meeting

Earnings per Equity Share

Foreign currency nenesident account

Consolidated FDI Policy dated October 15, 2020 issued by the Department fc
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry
Government of India

Foreign Exchange Management Act, 1999, together with andgegulations
thereunder

Foreign Exchange Management (Ndebt Instruments) Rules, 2019

Period of 12 months ended March 31 of that particular year, unless otherwise

Firstinformation report
Foreign portfolio investors as defined under the SEBI FPI Regulations

An individual who is declared a fugitive economic offender under Section 12 «
Fugitive Economic Offenders Act, 2018

Foreign venture capital investors as defined under and registered with SEBI
pursuant to the Securities and Exchange Board of India (Foreign Venture Ca,
Investors) Regulations, 2000 registered with SEBI

Generally accepted accountipgnciples

Gross domestic product

Government of India

Goods and Service Tax



Term

HFC
HUF
IBC

ICAI
Income Tax Act
Ind AS

IFRS

Insider Trading
Regulations
ITAT

LTV

MCA

Mutual Fund

Net Asset Value per
Equity Share or NAV pe

Equity Share
Net Worth
NBFC
NCD(s)

NHB

NPA(S)

NRE Account
NRI

NRO Account
NSDL
NSE

OCB or Overseas

Corporate Body

PAN

PAT

QP

RBI

RBI Act
Regulation S
RoC
RTGS
Rule 144A
SCRA
SCRR
SEBI

SEBI Act

SEBI AIF Regulations

SEBI FPIRegulations

Description

Housing finance companies
Hindu Undivided Family
Insolvency and Bankruptcy Code, 2016

Institute of Charteredccountants of India

IncomeTax Act, 1961

Indian accounting standards as specified under section 133 of the Companie:
2013 read with Companies (Indian Accounting Standards) Rules 2015, as an
InternationalFinancial Reporting Standards

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

Income Tax Appellate Tribunal

Loan to value ratio

Ministry of Corporate Affairs

Mutual fund registered with SEBI under the Securities and Exchange Board ¢
(Mutual Funds) Regulations, 1996

Net Worth/ Number of Equity shares subscribed and fully patdtanding as at
March 31

Aggregate of Equity Share capital and other equity

Non-banking financial companies

Non-convertible debentures

National housing bank

Non-performing assets

Non-residentexternal account

A person resident outside India, who is a citizen of India and shall have the si
meaning as ascribed to such term in the Foreign Exchange Management (De
Regulations, 2016

Non-resident ordinary account

National Securities Depository Limited

National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned direc
indirectly to the extent of at least 60% by NRisluding overseas trusts, in wh
not less than 60% of beneficial interest is irrevocably held by NRIs direc
indirectly and which was in existence on October 3, 2003 and immediately
such date had taken benefits under the general permissiotedg to OCBs und
FEMA

Permanent account number

Profit after tax

Qualified purchaser as defined in the U.S. Investment Company Act

Reserve Bank of India

Reserve Bank of India Act, 1934

Regulation S under tHg.S. Securities Act

Registrar of Companies, Maharashtra at Mumbai

Real time gross settlement

Rule 144A under the U.S. Securities Act

Securities Contracts (Regulation) Act, 1956

Securities Contracts (RegulatioRyles, 1957

Securities and Exchange Board of India
Securities and Exchange Board of India Act, 1992

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulat
2019



Term

Description

SEBI Listing Regulation: Securities and Exchange Board of India (Listing Obligations and Disclosure

SEBI Relaxation
Circulars

SEBI Rights Issue
Circulars

SEBI ICDR Regulations

Stock Exchanges
STT

Supreme Court
TAT

Takeover Regulations
Total Borrowings

"U.S.$", "USD" or "U.S.
dollar"

Requirements) Regulations, 2015

SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/78 (
May 6, 2020, read with SEBI circulars bearing reference numbers
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020 and
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021

Collectively, SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing referenc
number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dateg{ 21, 2020 and the SEB
Relaxation Circulars

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

BSE and NSE

Securities transaction tax

Supreme Court of India

Turn around time

Securities and Exchange Board of India (Substantial Acquisition of Shares ar
Takeovers) Regulations, 2011

Aggregate of debt securities, borrowings (other than sieditrities) and
subordinated liabilities

United States Dollar, the legal currency of the United States of America

U.S. Investment Compa Investment Company Act of 1940, as amended

Act
U.S. Person

U.S. QIB

U.S. persons adefined in Regulation S under the U.S. Securities Act or actir
the account or benefit of U.S. persons (not relying on Rule 902(k)(1)(viii)(
Rule 902(k)(2)(i) of Regulation S)

Qualified institutional buyer as defined in Rule 144A untler.S. Securities Act

"USA", "U.S. " or "Unitec United States of America

States"
U.S. SEC

U.S. Securities Act
VCF

WHO

U.S. Securities and Exchange Commission
U.S. Securities Act of 1933, as amended

Venture capital fund as defined and registered Bi#BI under the Securities a
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the
AlIF Regulations, as the case may be

World Health Organization



NOTICE TO INVESTORS

The distribution of thid etter of Offer the Abridged_etter of Offer Application Form and Rights Entitlement

Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside
India may be restricted by legal requirements prevailing in those igti@sts. Persons into whose possession

this Letter of Offer the AbridgedLetter of Offer or Application Form may come are required to inform
themselves about and observe such restrictions.

Our Company is making this Issue on a rights basis tcEtiggble Equity Shareholders and will dispatch
through email and courier thisetter of Offef Abridged Letter of Offer Application Form and Rights
Entitlement Letter only to Eligible Equity Shareholders who have a registered address in India or who have
provided an Indian address to our Company. Further L &tier of Offerwill be provided, through email and
courier, by the Registrar on behalf of our Company to the Eligible Equity Shareholders who have provided
their Indian addresses to our Company bovare located in jurisdictions where the offer and sale of the Rights
Equity Shares is permitted under laws of such jurisdictions and in each case who make a request in this regard.
Investors can also access thetter of Offer the Abridged_etter of Ofer and the Application Form from the
websites of the Registrar, our Company, the Stock Exchambese overseas shareholders who do not update
our records with their Indian address or the address of their duly authorized representative in Indiathgrior to
date on which we propose to dispatch the Issue Materials, shall not be sent any Issue Materials.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for
that purpose. Accordingly, the Rights El&ments or Rights Equity Shares may not be offered or sold, directly

or indirectly, and thid etter of Offer the Abridged_etter of Offeror any offering materials or advertisements

in connection with the Issue may not be distributed, in whole or in parény jurisdiction, except in
accordance with legal requirements applicable in such jurisdiction. Receipt dfetités of Offeror the
AbridgedLetter of Offerwill not constitute an offer in those jurisdictions in which it would be illegal to make
sweh an offer and, in those circumstances, tteiger of Offerand the Abridged.etter of Offermust be treated

as sent for information purposes only and should not be acted upon for subscription to the Rights Equity Shares
and should not be copied or redisuted. Accordingly, persons receiving a copy of thester of Offeror the
Abridged Letter of Offeror Application Form should not, in connection with the issue of the Rights Equity
Shares or the Rights Entitlements, distribute or send_tiiter of Gfer or the Abridged_etter of Offerto any

person outside India where to do so, would or might contravene local securities laws or regulations. If this
Letter of Offeror the AbridgedLetter of Offeror Application Form is received by any person in anghsu
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity Shares or the
Rights Entitlements referred to in thistter of Offer the Abridged_etter of Offeror the Application Form.

Any person who makes an apjlion to acquire the Rights Entitlements or the Rights Equity Shares offered in

the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares nmplance with all applicable laws and
regulations prevailing in his jurisdiction. Our Company, the Registrar or any other person acting on behalf of
our Company reserves the right to treat any Application Form as invalid where they believe that Application
Form is incomplete or acceptance of such Application Form may infringe applicable legal or regulatory
requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in
respect of any such Application Form.

Neithe the delivery of thisLetter of Offer the AbridgedLetter of Offer Application Form and Rights
Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication that there has
been no change i n o uthe d@ohaed aryhé slateaf sich inforsnatiénroo that the
information contained herein is correct as at any time subsequent to the datelefitéhioof Offerand the
Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or dlage of such
information.

THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX
OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE
FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE ISSUE
OF RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH
INVESTOR SHOULD CONSULT THEIR OWN COUNSEL, BUSINESS ADVISOR AND TAX
ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE
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ISSUE OF EQUITY SHARES. IN ADDITION, OUR COMPANY IS N OT MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES
REGARDING THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH
OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the
Securities Act or the securities laws of any state of the United States and may not be offered or sold in the
United States of America or the territoriespmssessions thereofl{hited States), except in a transaction not
subject to, or exempt from, the registration requirements of the Securities Act and applicable state securities
laws. The offering to which thisetter of Offerrelates is not, and undeo ircumstances is to be construed as,

an offering of any Rights Equity Shares or Rights Entitlement for sale in the United States or as a solicitation
therein of an offer to buy any of the Rights Equity Shares or Rights Entitlement. There is no in@ntion
register any portion of the Issue or any of the securities described herein in the United States or to conduct a
public offering of securities in the United States. Accordingly, tieiger of Offef AbridgedLetter of Offer

and the enclosed Applicatidform and Rights Entitlement Letters should not be forwarded to or transmitted in

or into the United States at any time. In addition, until the expiry of 40 days after the commencement of the
Issue, an offer or sale of Rights Entitlements or Rights Edsfitgres within the United States by a dealer
(whether or not it is participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or remtficati any

person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlenme¢ Letter should not be postmarked in the United States or otherwise dispatched
from the United States or any other jurisdiction where it would be illegal to make an offer, and all persons
subscribing for the Rights Equity Shares Issue and wishing toshill Equity Shares in registered form must
provide an address for registration of these Equity Shares in India. Our Company is making the Issue on a
rights basis to Eligible Equity Shareholders and tieter of Offer/ AbridgedLetter of Offerand Appliation

Form and Rights Entitlement Letter will be dispatched only to Eligible Equity Shareholders who have an Indian
address. Any person who acquires Rights Entitlements and the Rights Equity Shares will be deemed to have
declared, represented, warranted agreed that, (i) it is not and that at the time of subscribing for such Rights
Equity Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is authorized to acquire
the Rights Entitlements and the Rights Equity Sharesrmptiance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorisedite #ue Rights

Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian
address is not proded; or (iv) where our Company believes that Application Form is incomplete or acceptance
of such Application Form may infringe applicable legal or regulatory requirements; and our Company shall not
be bound to allot or issue any Rights Equity Shares ghtRiEntitlement in respect of any such Application
Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved bydberitiSs and
Exchange Commission (th&)S SEC'), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the
offering of the Rights Entitiments, the Equity Shares or the accuracy or adequacy aftités of Offer

Any representation to the contrary is a criminal offence in the United States.

The above information is given for the benefit of the Applicants / Investors. Our Companyeafdvikor to

the Issue are not liable for any amendments or modification or changes in applicable laws or regulations, which
may occur after the date of tHigtter of Offer Investors are advised to make their independent investigations
and ensure that ¢hnumber of Rights Equity Shares applied for do not exceed the applicable limits under the
applicable laws or regulations.
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THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE ADVISOR TO THE ISSUE OR FROM THE REGI STRAR. THIS
DOCUMENT IS NOT TO BE REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all
Executive Officers areesidents of India. It may not be possible or may be difficult for investors to affect
service of process upon the Company or these other persons outside India or to enforce against them in courts in
India, judgments obtained in courts outside India. ligli@ot a party to any international treaty in relation to the
automatic recognition or enforcement of foreign judgments

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of
the Code of Civil Procedwr , 1908, as amended (the ACivil Proced
ProcedureCode provides that where a certified copy of a decree of any superior court (within the meaning of
that section)n any country or territory outside India which the Goweemt of India has by notification declared

to be areciprocating territory, is filed before a district court in India, such decree may be executed in India as if
the decrednas been rendered by a district court in India. Section 44A of the Civil Prodeddeeis applicable

only to monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other
charges ofa similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code
does not applyo arbitration awards even if such awards are enforceable as a decree or judgment. Among others,
the United Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the
Government of Indido be reciprocating territories within theeaming of Section 44A of the Civil Procedure

Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the
purposef Section 44A of the Civil Procedure Code. Under Section 14 of the Rliededure Code, an Indian

court shall,on production of any document purporting to be a certified copy of a foreign judgment, presume that
the judgmentvas pronounced by a court of competent jurisdiction unless the contrary appears on the record; but
suchpresumption may be displaced by proving want of jurisdiction

A judgment of a court in any nemeciprocating territory, such as the United States, may be enforced in India
only by a suit upon the judgment subject to Section 13 of the Civil Procedure &uatlapt by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where

1 The judgment has not been pronounced by a court of competent jurisdiction;

1 The judgment has not been giventba merits of the case;

I The judgment appears on the face of the proceedings to be founded on an incorrect view of
international lawor a refusal to recognize the law of India in cases where such law is applicable;

1 The proceedings in which tl@dgment was obtained are opposed to natural justice;

1 The judgment has been obtained by fraud; and/or

1 The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India withirethears from the date of the judgment

in the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India
would award damages on the same basis as a foreign court if an action is brought in India.idn, adiit
unlikely thatan Indian court would enforce foreign judgments if it considered the amount of damages awarded
as excessive anconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A
party seeking t@nforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank
of India torepatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign
currencywould be converted into Rupees on the datauohgudgment and not on the date of payment and any
such amountnay be subject to income tax in accordance with applicable laws. The Company cannot predict
whether a suibrought in an Indian court will be disposed of in a timely manner or be subjechs@emable
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

All references to "India" contained in thistter of Offerare to the Republic of India and its territories and
possessions and all references herein to the "Government”, "Indian Government", "Gol", Central Government"
or the "State Government" are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, all referenced iettibiof Offert o t he 6 USO
6U. S. 6 or the 6United Statesd are to the United Sta

Unless otherwise specified, any timentiened in thisLetter of Offeris in Indian Standard Time IST").
Unless indicated otherwise, all references to a year i étisr of Offerare to a calendar year.

A reference to the singular also refers to the plural and one gender also refersothesirgender, wherever
applicable.

Unless stated otherwise, all references to page numbers irettes of Offerare to the page numbers of this
Letter of Offer

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Letter of Offerhas been derived from olrestatedrinancial Statements. For details, please $testated

Financial Information" beginning onpage 81 of this Letter of Offer Our Companyds fin.
commences on April 1 and ends on March 31 of the next year. Accordingly, all references touapartic
financial year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Ind AS, which are converged with the IFRS and notified under Section 133 of the
Companies Act, 2013 read with the IA& Rules. The Restated Financial Statements of our Company for the
Financial Years ended March 2020, March 2021 and March 2022 and periodBamidber 31, 202Rave

been prepared in accordance with Ind AS read with the Ind AS Rules and other thet faleviaions of the
Companies Act, 2013 and restated in accordance with the SEBI ICDR Regulations and the Guidance Note on
Reports in Company Prospectuses (revised), 2019, issued by the ICAI.

In this Letter of Offer any discrepancies in any table betwelee total and the sums of the amounts listed are

due to rounding off and unless otherwise specified all financial numbers in parenthesis represent negative
figures. Our Company has presented all nhumerical information iRélséated=inancial Statements whole
numbers and in thiketter of Offerin flakho units or in whole numbers where the numbers have been too small

to represent in lakh. One lakh represents 1,00,000 and one million represents 1,000,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a rgooncilia

of the financial information to IFRS or US GAAP. Our Company has not attempted to also explain those
differences or quantify their impact on the financial data included irL#tier of Offer and you are urged to

consult your own advisors regardisgch differences and their impact on our financial data. Accordingly, the
degree to which the financial information included in théster of Offerwill provide meaningful information

is entirely dependent on t heacoounting policiéssand peactiees, IndAS, f a mi
the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these
accounting principles and regulations on our financial disclosures presented lrettikis of Offer should
accordirgly be limited. For further information, sd&inancial Informationo beginning on pag81 of this

Letter of Offer

Certain figures contained in thigtter of Offer, including financial information, have been subject to rounded

off adjustments. All figures in decimals (including percentages) have been rounded off to one or two decimals.
However, where any figures that may have been sourced frompiityl industrysources are rounded off to

other than two decimal points in their respective sources, such figures appeat éttérisf Offerroundedoff

to such number of decimal points as provided in such respective sources.Uettidrisof Offer (i) the sum or
percentage change of certain numbers may not conform exactly to the total figure given; and (ii) the sum of the
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numbers in a column or row in certain tables may not conform exactly to the total figure given for that column
or row. Any such discrepanciesatue to rounding off.

Currency and Units of Presentation

All references to:

i fiRupeed or i 0 or AINRO or fiRsH are to Indian Rupee, the official currency of the Republic of India;
and

1 AUSDO or AUS$O or fi$0 are to United States Dollar, the official currency of the United States of
America.

Our Company has presented certain numerical information ifdiier of Offerin flakho or fiLacd units or in

whole numbers. One lakh represents 1,00,000 and one million represents 1,000,000. All the numbers in the
document have been presented in lakh or in whole numbers where the numbers have been too small to present
in lakh. Any percentage amoungs set forth ifiRisk Factor®, fiOur Businesg,iManage ment 6 s Di sc
and Analysis of Financial Conditions and Results of Operatibheginning on page20, 66, and115 and

elsewhere in thidetter of Offer unless otherwise imchted, have been calculated based on our Financial
Information.

Exchange Rates

This Letter of Offercontains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amounts could have @reean be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in )
Sr. No. Name d the Exchange rate as on
Currency Deceanber 31, 2022 March 31, 2022 March 31, 2021 March 31, 2020
1. United States 82.78 75.80 73.53 75.38
Dollar

(Source:www.rbi.org.in andvww.fbil.org.in)
Industry and Market Data

Unless stated otherwise, industry and market data used iceties of Offerhas been obtained or derived from
publicly available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness
are not guaranteed and their abiility cannot be assured.

Although we believe the industry and market data used inLii®r of Offeris reliable, it has not been
independently verified by us. The data used in these sources may have been reclassified by us for the purposes
of presetation. Data from these sources may also not be comparable. Such data involves risks, uncertainties
and numerous assumptions and is subject to change based on various factors, including those discussed in
fiRisk Factor® beginning on pago0 of this Letter of Offer Accordingly, investment decisions should not be

based solely on such information.

The extent towhich the market and industry data used in thisLetter of Offer is meaningful depends on
the reader 6s f amderstanding of thg methodolbgiesiused in compiling such data. There
are no standard data gathering methodologies in the industry in which the business of our Company is
conducted, and methodologies and assumptions may vary widely among different indugsources.
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FORWARD LOOKING STATEMENTS

Certain statements contained in thitter of Offert h a t are not statements of hi s

l ooking statementsbé. | n v e s-lbokingsstatenwems by temaaology ihcluding d e n t
6anticipated, 6believed, 6conti nueféqr ebécaasnt 66,, GbCi onutledr
6objectivebob, 6pl anbd, 6potential 6, 6projectd, 6pur su

phrases of similar import. Similarly, statements that describe our objectives, plans or goals are alse forward
looking statements. However, these are not the exclusive means of identifying ftovkingd) statements. All
statements regarding our Companyb6s expected financi
prospects are forwatldoking statemmets. These forwartboking statements may include planned projects,
revenue and profitability (including, without limitation, any financial or operating projections or forecasts) and
other matters discussed in thistter of Offerthat are not historicabtts.

These forwardooking statements contained in thistter of Offer(whether made by our Company or any third
party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that
may cause the actual results, performance or achievements of our Company to be materially diffieramy fr

future results, performance or achievements expressed or implied by such flaokang statements or other
projections. All forwardooking statements are subject to risks, uncertainties and assumptions about our
Company that could cause actuaules to differ materially from those contemplated by the relevant forward
looking statement. Important factors that could cause our actual results, performances and achiewements
differ materially from any of the forwartiboking statements include, angaothers:

Changes in government policies and the regulatory frameworks

Uncertainty in relation to continuing effect of the COVID pandemic on our business and operations;
Fluctuations irforeign currency exchange rate, which may harm our results céitiqres;

Our ability to maintain and enhance dursiness segments

Our ability to maintain relationships with third parties suclcastract manufacturers for our clothing
segment

Our recent venture in new business segments;

Our manufacturing facility beg inoperative;

Our negative cash flows and losses in the past;

Nonrobtaining of insurance coverage;

Inability to protect the intellectual property that we use;

Our ability to maintain our market position and to compete effectively against existing emtiglot
competitors;

Our inability to attract and retain skilled personnel;

Our ability to manage our operations at our current size or to manage any future growth effectively;
and

i Our inability to obtain, maintain or renew requisite statutory and remylaiermits and approvals for
our business operations.

=A =4 =8 -8 -9

= =4 =4 -4 a4

=a =4

For further discussion of factors that could cause the actual results to differ from the expectations, see the
sections ARisk Factor®, AOur Busines® and iManage ment 6 s Di scussi ongial and A
Condition and Results of Operatiodson page<0, 66, and 115 respectively. By their nature, certain market

risk disclosures are only estimates andldde materially different from what actually occurs in the future. As a

result, actual gains or losses could materially differ from those that have been estimated.

Forwardlooking statements reflect the current views of our Company as at the date ladttar of Offerand

are not a guarantee or assurance of future perfor ma
and assumptions, which in turn are based on currently available information. Although we believe the
assumptions upon whidhese forwardooking statements are based are reasonable, any of these assumptions
could prove to be inaccurate, and the forwimaking statements based on these assumptions could be incorrect.
Accordingly, we cannot assure investors that the expestatiflected in these forwatdoking statements will

prove to be correct and given the uncertainties, investors are cautioned not to place undue reliance on such
forward-looking statements. If any of these risks and uncertaimigsrialize or if any ofo u r Company®é6
underlying assumptions prove to be incorrect, the actual results of operations or financial condition of our
Company could differ materially from that described herein as anticipated, believed, estimated or expected. All
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subsequent forwarbboking statements attributable to our Company are expressly qualified in their entirety by
reference to these cautionary statements. None of our Company, our Directors, the Advisor to the Issue nor any
of their respective affiliates has any obligation tpdate or otherwise revise any statements reflecting
circumstances arising after the date of ttester of Offeror to reflect the occurrence of underlying events, even

if the underlying assumptions do not come to fruition.

In accordance with the SEBI IGDRegulations, our Company and the Advisor to the Issue will ensure that
investors are informed of material developments from the date dfdttesr of Offeruntil the time of receipt of
the listing and trading permissions from the Stock Exchanges.
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SUMMARY OF LETTER OF OFFER

The following is a general summary of the terms of this Issue, and should be read in conjunction with and is
qualified by the more detailed information appearing in tlater of Offer including the sections titlefiRisk
Factors), fiThe Issu@, fiCapital Sructured, fiObjects of the Issui filndustry Overview, fOur Business,
fiOutstanding Litigation andDefaultsd andfiTerms of the Issué@beginning on page20, 38, 46, 49, 56, 66, 123

and134 respectively of thigetter of Offer

1.

Summary of Industry

Our company is engaged in the follmg businessesEngineeringSector, Energy Sector, Trading of
Commodities, Miterialsfor Infrastructure Sectand Others

For details, please refer to chapter titfiadustry Overview on pages6 of this Letter of Offer

Summary of Business

Our company is engaged in the businessmividing information technology based Engineering
Services, development of software and software programmes, distribution and supply of and to
generally deal in all forms of electrical power/energy, trading of materials for construction and
infrastructuredevelopment such as steel products comprising of TMT bars, girders, and hollow
sections; Pipes & Tubes; pipes & plumbing systems; electrical conduits, switches, circuit breakers etc;
irrigation pipes and sprinkler systems, drip irrigation systems andchiykigation systems, borewell
pumps etc; ad rainwater harvesting systenisading of Commaodities

For details, please refer to chapter titfiédlir Busines® on paget6 of this Letter of Offer

Our Promoter

The Promoter of our company is Mr. Vishesh Gugtd M/s. Vrindaa Advanced Materials Limited

For further details please see chapter tifie@ u r @ t e begiiining on page8 of this Letter of
Offer.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in the following table:

(' in lakhs)
S. Particulars Total estimated amount
No. to be utilized ( in lakhs)
1. Meeting Working Capital Requirements 3,702.00
2. General Corporate Purposes 1,234.00
Total 4,936.00

For further details, please see chapter tifi@bjects of the Issuibeginning on pageo 49of this
Letter of Offer.

Summary of Financial Information
Following are the details as per tRestatedrinancial Information as at and for Financial Years ended

on March 3,2022 March 31, 202, March 31, 202@ndfor periodandNine monthsendedDecember
31, 2022
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( in lakhs)

Particulars December 31 March 31, March 31, March 31,
202z 2022 2021 2020

Authorised Share Capital 8,50,000.0 8,50,000.0 8,50,000.0 8,50,000.0

Paidup Capital 36261¢ 861.1¢ 861.1¢ 861.1¢

Net Worth attributable 1 3,309.5¢ 435.9: 435.1¢ 687.3¢

Equity Shareholders

Total Revenue 46,538.5 1122 20.2: 11.7¢

Profit after tax 14530 0.72 (252.19; (3.59

Earnings per Share (basic 0.40 0.01 (2.93 (0.04

diluted) (in )

Net Asset Value per Equ 9.13 5.06 5.05 7.98

Share

(in )

Total Borrowings 102.6% 0.0C 0.0C 99.5(

Summary of Outstanding Litigations:

A summary of outstanding litigation proceedings involving our Company, our Directors and our
Promoter as on the date of thistter of Offeris provided below:

( inlakhg
Nature of Cases Number of outstanding  Amount Involved*
cases

Litigation involving our Company

Criminal proceedings against our Compan' Nil Nil
Criminal proceedings by our Company Nil Nil
Material civil litigation against Company Nil Nil
Material civil litigation by our Company Nil Nil
Actions by statutory or regulatoguthorities Nil Nil
Direct and indirect tax proceedings 1 8.00
Litigation involving our Directors

Criminal proceedings against our Directors Nil Nil
Criminal proceedings by our Directors Nil Nil
Material civil litigation against our Directors Nil Nil
Material civil litigation by our Directors Nil Nil
Actions by statutory or regulatory authoritie Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Promoter

Criminal proceedings against oBromoter Nil Nil
Criminal proceedings by olrromoter Nil Nil
Material civil litigation against ouPromoter Nil Nil
Material civil litigation by ouPromoter Nil Nil
Actions by statutory or regulatoguthorities Nil Nil
Direct and indirect tax proceedings Nil Nil

* To the extent quantifiable.

For details, please refer to chapter titf€utstanding Litigations and Defaultson pagel23 of this
Letter of Offer

Risk Factors:
For details of potential risks associated with our ongoing business activities and industry, investment in

Equity Shares of the Company, materigdightions which impact the business of the Company and
ot her economi ¢ RiskaFacto®r so np2QebtyseettersobCifer i
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10.

11.

Summary of Contingent Liabilities

Following are the details as per tRestated-inancial Information for théline months period ended
December 31, 2022and Financial Years ended on March 31, 2(darch 31,2021 and March 31,
2020

(_in lakhs)
Particulars December 31, | March 31, | March 31, | March 31,
2022 2022 2021 2020
Claims against the Company Nil Nil Nil Nil
not acknowledged as debts

Summary of Related Party Transactions

Please refefiFinancial Information 0 beginning on pag81 of the Financial Information in thisetter
of Offer.

Issue of equity shares made in last one year for consideration other than cash

Our Canpany has not made any issuances of Equity Shares in the last one year for consideration other
than cash.

Split or consolidation of Equity Shares in the last one year

Company has not done any split or consolidation in the last one year.

19



SECTION Il T RISK FACTORS

An investment in equity shares involves a high degree of risk. Prospective Investors should carefully consider all
the information disclosed in thisetter of Offer including the risks and uncertainties described below and the
fiRestatedFinancial Statements on page81, before making an investment in the Equity Shares. The risks
described below are not the only risks relevant to us or the Equity Shattesiadustries in which we currently
operate. Additional risks and uncertainties, not presently known to us or that we currently deem immaterial may
also impair our business, cash flows, prospects, results of operations and financial condition. In otitairto

a complete understanding about us, investors should read this section in conjunctidi©OwitBusiness,
"Industry Overview and"Management 6s Discussion and Analysis of
Operation$ on pages$6, 56 and 115 respectively, as well as the other financial information included in this
Letter of Offer If any of the risks described below, or other risks that are not currently known or are currently
deemed immaterial actually occur, obusiness, cash flows, prospects, results of operations and financial
condition could be adversely affected, the trading price of the Equity Shares could decline, and investors may
lose all or part of the value of their investment. The financial and otflated implications of the risk factors,
wherever quantifiable, have been disclosed in the risk factors mentioned below.

However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such rsfactors. You should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in this Issue. The following factors have been considered for determining
the materiality: (1) some events may not be materidividually but may be found material collectively; (2)

some events may have material impact qualitatively instead of quantitatively; and (3) some events may not be
material at present but may have material impact in future.

This Letter of Offeralso conténs forwardlooking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these ford@o#ing statements as a result of certain
factors, including the considerations described below andwbleee in thisLetter of Offer Any potential
investor in, and purchaser of, the Equity Shares should pay particular attention to the fact that our Company is
an Indian company and is subject to a legal and regulatory environment which, in some respgdig ma
different from that which prevails in other countries. For further information, 'déerward Looking
Statementson pagel5 of thisLetter of Offer

Unlessotherwise indicated or the context requires otherwise, the financial information included herein is based
on our Restatedrinancial Statements included in tHigtter of Offer For further information, seéRestated
Financial Statement’ on page81 of thisLetter of Offer In this section, unless the context requires otherwise,
any reference tdwe', "us' or "our" refers toGl Engineering Solutionkimited.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors drave be
considered for determining the materiality of Risk Factors:

1 Some events may not be material individually but may be found material collectively;
1 Some events may have material impact qualitatively instead of quantitatively; and
1 Some events may not ipaterial at present but may have a material impact in future

The financial and other related implications of risks concerned, wherever quantifiable have been disclosed in
the risk factors mentioned below. However, there are risk factors where the imgaobibbe quantifiable and

hence, the same has not been disclosed in such risk factors. The numbering of the risk factors has been done to
facilitate ease of reading and reference and does not in any manner indicate the importance of one risk over
another.

In this Letter of Offer, any discrepancies in any table between total and sums of the amount listed are due
to rounding off.

I n this section, unl ess the context require&l other

Engineering Solutionkimited.
The risk factors are classified as under for the sake of better clarity and increased understanding.

20



The novelcoronavirus pandemic (COVIEL9 Pandemic) outbreak and steps taken to control the
same have significantly impacted our business, results of operations, financial condition and cash
flows and further impact will depend on future developments, which are hyglnhcertain.

The rapid outbreak of the COVHD9 Pandemic resulted in an unpredictable chain of events across the
globe. With reduced production and consumption, every economy witnessed a fiscal crunch like never
before. The pandemic shook the Indian ecoypo which was already under the effects of
demonetisation and GST enforcement. As CaddPandemic swiftly made its way into the nation, the
Indian Government imposed a strict nationwide lockdown. Trade and travel restrictions along with
shutdown of busiess activities led to a GDP contraction of 23.9%.

The financial year 20221 that led to nationwide lockdown. The lockdown was relaxed in a phased
manner depending upon the severity and magnitude of the spread of the pandemic. The cases started
decliningafter the ongoing COVIEL9 Pandemic reached peak levels in September 2020. With revival

of economic activities due to easing of lockdown, the economy rebounded. However, the resurgence of
COVID-19 Pandemic impacted the nascent economic revival that wiag ttiape.

At this point of ti me, our Company cannot predi
normalcy, or at all. Further if in case due to any third or consequent wave of Coronavirus, or surge in
new and deadly variants of the Virus ifatiner lockdown is imposed in the country, we may face huge
losses and our business operations could be severely impacted. Any such interruptions or disruptions
could cause delays in the completion of our orders and commitments made to clients, or cagse dam

to the goods in transit. Any of these consequences may result in loss of business and/or claims for
compensation from our clients, which may have an adverse effect on our results of operations and
financial condition.

The management and control of th€ompany has changed pursuant to the Shareir€hase
Agreement dated March 04, 202&hd Open Offer which closed on June 20, 2022

Under the ShareudPchase Agreement dated March 04, 2aR2 then Promoter and Promoter group of
our Company transferred thentire shareholding aggregating to,83,116 Equity Shares to Mr.
Vishesh Guptand M/s. Vrindaa Advanced Materials Limitetie acquires, makingthe promotes of

the Company. Hence, the control of our Company was shifted to Mr. Vishesh @&wpkéd/s. Vrndaa
Advanced Materials Limitednd our management wasaenstituted.

Our business operations depend on the experience and expertise of our Management. Our Management
may not hold adequate experience in the specific spheres of businesses we areardrayiagecently

ventured into. This may affect functioning, and thereby our operational activities. Consequently, our
businessrevenue generation and profitability may adversely affected.

Our Management has recently ventured into new segments.

We started our journey with carrying the businesspodviding information technology based
Engineering Services, development of software and software prograrimaesafter, entered into the
business of energy sectoHowever,after the change of the doal of the Company, our Company
recently ventured intobusiness segments nametyading of materials for construction and
infrastructure development such as steel products comprising of TMT bars, girders, and hollow
sectionsPipes & Tubegspipes & plumbng systems; electrical conduits, switches, circuit breakers etc;
irrigation pipes and sprinkler systems, drip irrigation systems and hybrid irrigation systems, borewell
pumps etc; and rainwater harvesting systamsv edge technology and data driven busses, trades

and activities, essentials for enhancing quality of life, livelihood, overall environment or otherwise
Entering into new segment requires strategic planning and efficient use of resources. Due to our limited
experience in such segments, weymface unanticipated hurdles with respect to such new
initiativesWe may lack sufficient expertise and experience in these segments and this may impose
additional strain on our resources and consume additional time and attention of our senior management.
Further, some of these initiatives may fail to commence or may have to be abruptly discontinued at
their early stages, due to regulatory, commercial or other reasons such as unavailability of adequate
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infrastructure for operations. We may also fail to ai#ior choose to discontinue the new initiatives if
we do not attract significant revenue for continuous years.

The commencement of operations in new business segments and industry verticals is subject to various
risks including unfamiliarity withpricing dynamics, competition, service and operational issues as well

as our ability to implement strategies, retain key management and employees. There can also be no
assurance that we will not experience issues such as capital constraints, diffioudtiggmnding our
operations and challenges in training an increasing number of personnel to manage and operate our
expanded business, or that we will be able to successfully manage the impact of our growth on our
operational and managerial resources androbgsystems. We may not be able to successfully manage
some or all of the risks associated with such entry into new segments and new industry verticals, which
may place us at a competitive disadvantage, limit our growth opportunities and materially and
adversely affect our business, results of operations and financial condition.

Our business requires us to obtain and renew certain registrations, licenses and permits from the
Government andregulatory authorities and any failure to obtain and renew them a timely
manner may adversely affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses,
registrations and permits, some of which may have expired and we may have either arada the
process of making an application to obtain such approval or its renewal. Further, we cannot assure that
we will be able to obtain the approvals for which applications have been made including renewals in a
timely manner or at all. The approsalicenses, registrations and permits obtained by us may contain
conditions, some of which could be onerous. If our Company fails to comply with, or unable to comply
with any of these conditions stipulated under the licenses, our certificate of registratienses for
carrying on a particular activity may be suspended and / or cancelled and we will not be able to carry
on such activity, which would adversely impact our business and results of operations. Additionally,
we will need to apply for renewalf certain approvals, licenses, registrations and permits, which expire

or seek fresh approvals, from time to time, as and when required in the ordinary course of our. business

Our Company has reported certain negative cash flows fromQfgerating,inveding and financing
activities, details of which are given below. Sustained negative cash flow could impact our growth
and business in the future.

Our Company had reported certain negative cash flows from its investing and financing activities in the
previous years as per the restated financial statements and the same are summarized as under:

( in | akhs
Period ended For the year ended March 31
Particulars December 31, 2020
2022 2022 2021
Net Cash from Operating
Activities (2727.9) (10.98) 12.15 (1.67)
Net Cash Generated in (0.93) NIL NIL NIL
Investing Activities
Net Cash Generated in 2728 38 NIL NIL NIL

Financing Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If our Company is not able to generate sufficient cash flows, it may adversely affect
our business and financial operations.
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10.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements and capital expenditures.

We have not paid any dividends in the last three Financial Years. Our ability fatpeg dividends

will depend on our earnings, financial condition and capital requirements. There can be no assurance
that we will generate sufficient income to cover the operating expenses and pay dividends to the
shareholders. Our ability to pay dividendill also depend on our expansion plans. We may be unable

to pay dividends in the near or medium term, and the future dividend policy will depend on the capital
requirements and financing arrangements for the business plans, financial condition asdofesul
operations.

Our Company has incurred losses in the past.

Our Company has incurred losses in the past as set out below:

(' inlakhs)
Particulars Period ended FY ended FY ended FY ended
Decenber 31, March 31, 2022 March 31, 2021 March 31, 2020
2022
Total 145.30 0.72 (252.19) (3.59)
Comprehensive
Income

There can be no assurance that our Company will not incur losses in the future, or that there will not be
any adverse effect on our reputation or business as a result of such losses. For details, please see
"Restated Financial Statemeniten paged1 of this Letter of Offer

Substantial portion of our revenues has been dependent upon our few clients. The loss of any one or
more of our majorclients would tave a material effect on our business operations and profitability.

For the financial year ended 2022- andninemonths period endeDecenber 31, 2022, our top ten

clients accounted foalmost100% and 100% of our total income. The loss of sigyificant client

would have a material effect on our financial results. We cannot assure you that we can maintain the
historical levels of business from these clients/distributors or that we will be able to replace these
clients/distributors in case wede any of them. Furthermore, major events affecting our clients, such

as bankruptcy, change of management, mergers and acquisitions could impact our business. If any of
our major clients becomes bankrupt or insolvent, we may lose some or all of oursbusime that

client and our receivable from that client would increase and may have to be written off, impacting our
income and financial condition.

Our Company has not yet applied for the registration of the logo or any of the intellectual property
that it uses with the registrar of Trademarks.

Our Company has not yet applied for the registration of any of the intellectual property that it uses.
Any failure to get the same registered in our name may cause ampdhniydclaim and may lead to
litigation and our business operations could be affected. Even if our trademarks are registered, we may
not be able to detect any unauthorized use or infringeroe take appropriate and timely steps to
enforce or protect our intellectual property, nor can we provide any assurance that any unauthorized
use or infringement will not cause damage to our business prospects.

We have in the past entered into relatedrfy transactions and may do so in the future. We cannot
assure you that we could not have achieved more favourable terms if such transactions had not been
entered into with related parties.

We have entered into various transactions with related paktitsle we believe that all such
transactions have been conducted on an armbs | el
we cannot assure you that we could not have achieved more favourable terms had such transactions
been entered into with urlated parties. It is likely that we may enter into related party transactions in
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12.

13.

the future. Such related party transactions may potentially involve conflicts of interest. We cannot
assure you that such transactions, individually or in the aggregateowilbme an adverse effect on our
business, results of operations, cash flows and financial condition resulting from potential conflict of
interest or otherwise.

Our operations are subject to high working capital requirements. Our inability to maintairfisiént
cash flow, credit facilities and other sources of funding, in a timely manner, or at all, to meet
requirement of working capital or pay out debts, could adversely affect our operations.

Our business requires significant amount of working cap¥fajor Portion of our working capital is
utilized towards debtors and inventory. Our growing scale and expansion, if any, may result in increase
in the quantum of current assets. Our inability to maintain sufficient cash flow, credit facility and other
soucing of funding, in a timely manner, or at all, to meet the requirement of working capital or pay out
debts, could adversely affect our financial condition and result of our operations.

Further, we have high Debtors which may result in a high risk §& @ norpayment by these
Debtors. In the event we are not able to recover our dues from our Debtors, we may not be able to
maintain our sales level and thus adversely affecting our financial health. If this situation persists, we
may not be able to payuolenders / creditors which may result in adversely affecting our operations
and future prospects.

Non-compliance with and changes in, safety, health, labour and environmental laws and other
applicable regulations, may adversely affect our business, Itssof operations and financial
condition. If we fail to obtain, maintain or renew our statutory and regulatory licenses, permits and
approvals required to operate our business, our business and results of operations may be adversely
affected.

Our operations including trading activities which depends upon our-thpiadty manufacturers are
subject to extensive laws and government regulations, including in relation to safety, health and
environmental protection. There is a risk that we may inadugrtdail to comply with such
regulations, which could lead to enforced shutdowns and other sanctions imposed by the relevant
authorities. We are also subject to the laws and regulations governing relationships with employees in
such areas as minimum wagesd maximum working hours, overtime, working conditions, hiring and
termination of employees, contract labour and work permits and maintenance of regulatory and
statutory records and making periodic payments.

In addition, we are governed by various laavel regulations for our business and operations. We are
required, and will continue to be required, to obtain and hold relevant licenses, approvals and permits at
state and central government levels for doing our business. The approvals, licensegsjaegjiate

permits obtained by us may contain conditions, some of which could be onerous. Additionally, we have
applied and require to apply for renewal of certain approvals, licenses, registrations and permits, which
expire or need to update pursuant tonarsion of company from private to public Company and
change in address in registered office of the Company. Furthermore, we cannot assure you that the
approvals, licenses, registrations and permits issued to us will not be suspended or revokedmm the eve
of noncompliance or alleged nezompliance with any terms or conditions thereof, or pursuant to any
regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and
permits that has been or may be issued to us nfiegt afur business and results of operations.

These laws and regulations governing us are increasingly becoming stringent and may in the future
create substantial compliance or liabilities and costs. While we endeavour to comply with applicable
regulatoryrequirements, it is possible that such compliance measures may restrict our business and
operations, result in increased cost and onerous compliance measures, and an inability to comply with
such regulatory requirements may attract penalty.

Inventories and trade receivables form a major part of our current assets and net worth. Failure to

manage our inventory and trade receivables could have an adverse effect on our net sales,
profitability, cash flow and liquidity.
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15.

16.

Our Co mp a n ysonwerking eapitalingessire and hence, inventories and trade receivables form

a major part of our current assets and net worth. The results of operations of our business are dependent
on our ability to effectively manage our inventory (raw material andgHed goods) and trade
receivables. To effectively manage our inventory, we must be able to accurately estimate customer
demand and supply requirements and purchase new inventory accordingly. However, if our
management misjudges expected customer demiaoolld cause either a shortage of products or an
accumulation of excess inventory. Further, if we fail to sell the inventory we manufacture or purchase,
we may be required to writldown our inventory or pay our suppliers without new purchases, or create
additional vendor financing, all of which could have an adverse impact on our income and cash flows

We are dependent on third party transportation providers for the delivery of our products.

We use third party transportation providers for thelivery of our products to our customers.
Transportation strikes could have an adverse effect on our ability to deliver our products to our
customers. Nosavailability of trucks and railway could also adversely affect our delivery of products.
While usualy the end consumer bears the cost, we may not always be able to pass on these costs to our
customers. Continuing increases in transportation costs or unavailability of transportation services for
our products may have an adverse effect on our businesacial condition, results of operations and
prospects

The success of our business operations depends largely upon our Prombieectors, and Key
Managerial Personnel, the loss of any of them may negatively impact our business operations and
financial conditions.

Our success is highly dependent on the expertise and services of our Promoter Directors, Vishesh
Gupta, and other key managerial personnel. Our ability to successfully function and meet future
business challenges partly depends on our abditgttract and retain these key managerial personnel.

We believe that our relation with our Promoters, who have rich experience in setting up business,
developing markets, managing customers and handling overall businesses, has enabled us to experience
growth and profitability. We benefit from our relationship with our Promoters and our success depends
upon the continuing services of our Promoters who have been responsible for the growth of our
business and are closely involved in the overall strateggctibn and management of our business.
Further, our Promoters have also promoted other companies / firms / ventures and may continue to do
so. If they divert their attention to the other companies, we may not be able to function as efficiently
and profitally as before. We may have to incur additional costs to replace the services of our promoters
or we may not be able to do so at all, which could adversely affect our business operations and affect
our ability to continue to manage and expand our business.

Further, we also depend significantly on our Key Managerial Persons for executing thtarddgy
activities. If our Promoters / Directors or any member of the senior management team is unable or
unwilling to continue in his present position, we may retble to replace him easily or at all, and our
business, financial condition, results of operations and prospects may be materially and adversely
affected.

In the event our marketing initiatives do not yield intended result, our business and results of
operations may be adversely affected.

We believe that the recognition amghality of our productshas contributed to the growth of our
business. We intend to continuasering timely delivery ofour quality productstherebykeep our
customer satigfd. Toenhance our products reach further and broaden the target custometisebase
Company willinitiate certainmarketing and public relations initiativesnd as suchequired to invest
significant resources towards marketiagd advertisingexercises, speaifally with respect to new
products or for geographic markets where we intend to expand our operations. We incur advertising
and marketing expenses to increase sales and customer bas®lto capture additional demand, and

in the event, they do negield their intended results, or we are required to incur additional expenditures
than anticipated, our business and results of operations may be adversely affected.
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18.

Our Company, if not able to manage our growth or to successfully implement our business plan
could have an adverse effect on our business, results of operations and financial conditions.

The success of our business will depend greatly on our abilitffectigely implement our business

and growth strategy. If our Company is not able to execute our strategy on time and within our
estimated budget, or that our expansion and development plans fail to generate the required results, it
may adversely impact oprofitability. Further, our growth strategies could place significant demand

on our management team and other resources and would require us to continuously develop and
improve our operational, financial and other controls, none of which can be agswyddilure on our

part to scale up our infrastructure and management could cause disruptions to our business and could
be detrimental to our lonterm business outlook. Further, we operate in a highly dynamic industry, and

on account of changes in markeonditions, industry dynamics, technological improvements or
changes in trends and fashions and any other relevant factors, our growth strategy and plans may
undergo changes or maodifications, and such changes or modifications may be substantial, and may
even include limiting or foregoing growth opportunities if the situation so demands. Our inability to
implement our business strategies and sustain our growth may impair our financial growth and thus
result in an adverse impact on our Companyds sheae

There isan outstanding legal proceeding involving our Company

There isan outstanding legal proceeding involving our Company. Decisions in such proceeding,
adverse to our interests, may have a material adverse effect on our business, cash flowa, financi
condition, and results of operations. Failure to successfully defend these or other claims, or if our
current provisions prove to be inadequate, our business and results of operations could be affected.

A summary of outstanding litigation proceedingss/dlving our Company, our Directors and our
Promoter as on the date of thistter of Offeris provided below:

(in lakhs)
Nature of Cases Number of outstanding  Amount Involved*
cases

Litigation involving our Company

Criminal proceedingagainst our Company Nil Nil
Criminal proceedings by our Company Nil Nil
Material civil litigation against Company Nil Nil
Material civil litigation by our Company Nil Nil
Actions by statutory or regulatory authoritie Nil Nil
Direct andindirect tax proceedings 1 8.00
Litigation involving our Directors

Criminal proceedings against our Directors Nil Nil
Criminal proceedings by our Directors Nil Nil
Material civil litigation against our Directors Nil Nil
Material civil litigation by our Directors Nil Nil
Actions by statutory or regulatory Nil Nil
authorities

Direct and indirect tax proceedings Nil Nil
Litigation involving our Promoter

Criminal proceedings against daromoter Nil Nil
Criminal proceedings by olrromoter Nil Nil
Material civil litigation against ouPromoter Nil Nil
Material civil litigation by ouPromoter Nil Nil
Actions by statutory or regulatory authoritie Nil Nil
Direct and indirect tax proceedings Nil Nil

* To the extent quantifiable.

For details, please refer to chapter titl&@utstanding Litigations and Defaultson pagel23 of this
Letter of Offer
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19. We have not obtained the insurance coverage to protect against any business risks and this may have
an adverse effect on the business operations.

Operations in our business carry inherent risks of personal injury, damage to or destruction of property,
plant and equipment and damage to the environment, and are subject to risks such as fire, theft, flood,
earthquakes and terrorism. However, we have not obtained any insurance coverage and are in the
process of obtaining the same. The occurrence of any &rewhich we are not insured, could have

an adverse effect on our business, reputation, results of operations, financial condition and cash flows.

20. In addition to normal remuneration, other benefits and reimbursement of expenses some of our
Promoter Diretor, Vishesh Gupta is interested in our Company to the extent of their shareholding
and dividend entitlement in our Company.

Our Promoter Director, Vishesh Gupta is interested in our Company to the extent of his shareholding
and dividendentittement in our Company, in addition to normal remuneration or benefits and
reimbursement of expenses. We cannot assure you that our Promoter Director would always exercise
their rights as Shareholders to the benefit and best interest of our Compamye#st, our Promoter
Director will continue to exercise significant control over our Company, including being able to control
the composition of our board of directors and determine decisions requiring simple or special majority
voting, and our other Sineholders may be unable to affect the outcome of such voting. Our Promoter
Director may take or block actions with respect to our business, which may conflict with our best
interests or the interests of other minority Shareholders, such as actionsspihtr® future capital
raising or acquisitions. We cannot assure you that our Promoter Director will always act to resolve any
conflicts of interest in our favour, thereby affecting our business and results of operations and
prospects.

21. Our funding requirements and deployment of the issue proceeds are based on management estimates
and actual cost may vary compared with the estimated amount.

Our funding requirement and deployment of the proceeds of the issue are based on management
estimates and our currebusiness plan. The fund requirements and intended use of proceeds have not
been appraised by banks or financial institutions and are based on our estimates. In view of the highly
competitive nature of the industry in which we operate, we may have i&ereur management
estimates from time to time and, consequently, our funding requirements may also change as a result of
various factors which may not be within the control of our management. This may entail rescheduling,
revising or cancelling the plande=xpenditure and fund requirement and increasing or decreasing the
working capital limits maintained from time to time at the discretion of our board. In addition, schedule
of i mpl ement ation as described her eiationsandare bas e d
subject to change due to various factors some of which may not be in our control. The deployment of
the funds towards the objects of the issue is entirely at the discretion of the Board of Directors and is
not subject to monitoring by exteahindependent agency. However, the deployment of funds is subject

to monitoring by our Audit Committee.

Issue Specific Risks

22. We will not distribute tlis Letter of Offer, the Abridged_etter of Offer, Application Form and Rights
Entitlement Letter tooverseas Shareholders who have not provided an address in India for service of
documents.

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars our Company will
send, only through email, ithLetter of Offer the AbridgedLetter of Offer, the Rights Entitlement

Letter, Application Form and other issue material to the email addresses of all the Eligible Equity
Shareholders who have provided their Indian addresses to our Company or who are located in
jurisdictions where the offer andale of the Rights Equity Shares permitted under laws of such
jurisdictions and in each case who make a request in this regard. The Issue Materials will not be
distributed to addresses outside India on account of restrictions that apply to circulatioch of su
materials in overseas jurisdictions. However, the Companies Act, 2013 requires companies to serve
documents at any address which may be provided by the members as well as thmailgPeesently,
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there is lack of clarity under the Companies Act, 28h8 the rules made thereunder with respect to
distribution of Issue Materials in overseas jurisdictions where such distribution may be prohibited
under the applicable laws of such jurisdictions. While we have requested all the shareholders to provide
an adlress in India for the purposes of distribution of Issue Materials, we cannot assure you that the
regulator or authorities would not adopt a different view with respect to compliance with the
Companies Act, 2013 and may subject us to fines or penalties.

SEBI has recently, by way of circulars dated January 22, 2020, May 6, 203@uary 19, 2021and
April 22, 2021streamlined the process of rights issues. You should follow the instructions carefully,
as stated in such SEBI circulars and in thlsetter of Cifer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity
Shareholders has recently been introduced by the SEBI. Accordingly, the process for such Rights
Entitlements has been recently devised by capital marleriediaries. Eligible Equity Shareholders

are encouraged to exercise caution, carefully follow the requirements as stated in the SEBI circulars
dated January 22, 2020, May 6, 2020 and January 19, 2021 and April 22, 2021, and ensure completion
of all necesary steps in relation to providing/updating their demat account details in a timely manner.
For details, seeTerms of the Issuéon pagel34.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form onlyPrior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares
in dematerialized form; and (ii) a demat suspense escrow account opened by ouny;dorpthe
Eligible Equity Shareholders which would comprise of Rights Entitlements relating to (a) Equity
Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations;
or (b) Equity Shares held in the account of IERRhority; or (c) the demat accounts of the Eligible
Equity Shareholder which are frozen or details of which are unavailable with our Company or with the
Registrar on the Record Date; (@) credit of the Rights Entitlements returned/reversed/failed; Jor (e
the ownership of the Equity Shares currently under dispute, including any court proceedings.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
("Physical Shareholder") may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SBBOG/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020,

the credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised
form only. Accordingly, the Rights Entitlements of the Physical Shareholders shatedied

in a suspense escrow ntgt account opened by our Company during the Issue Period. The
Physical Shareholders are requested to idlarnthe details of their deat account to the
Registrar not later than two Workirigays prior to the Issue Closing Date to enable the credit

of their Righs Entitlements in their deat accounts at least one day before the Issue Closing
Date. The Rights Entitlements of the Physical Shareholders who tdarnish the details of

their demat account to the Registrar not later than two Working Days prior to the Issue
Closing Date, shall lapse. Further, pursuant to a press release dated December 3, 2018 issued
by the SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares cannot be
processed unless the Equity Shares are held in dematerialized form (except in case of
transmission or transposition of Equity Shares).

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and Eligible Equity Shareholders will not receive any consideration for them.
The proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who
fail (or are not able) to exercise their Rights Entitlatsewill be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receive for them may not be sufficient to fully
compensate you for the dilution of your percentage ownership of the equity share capital of our
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Company that may be caused as a result of the Issue. Renouncees may not be able to apply in case of
failure in completion of renunciation through -offarket transfer in such a manner that the Rights
Entitlements are credited to the demat account of the Renemiréor to the Issue Closing Date.
Further, in case, the Rights Entitlements do not get credited in time, in case of On Market
Renunciation, such Renouncee will not be able to apply in this Issue with respect to such Rights
Entitlements. For details, séeT er ms o f onpagel34 ssueod

Any future issuance of Equity Shares, or convertible securities or other edlnifsed securities by
our Company may dilute your shareholding and any sale of Equity Shares by our Promoter or
members of our Promoter Groumay adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity
Shares by our Company may dilute your shareholding in our Company; adversely affeatlitig

price of the Equity Shares and our ability to raise capital through an issue of our securities. In addition,
any perception by investors that such issuances or sales might occur could also affect the trading price
of the Equity Shares. We cannotsage you that we will not issue additional Equity Shares. The
disposal of Equity Shares by any of our Promoter and Promoter Group, or the perception that such
sales may occur may significantly affect the trading price of the Equity Shares. We cannoy@ssure

that our Promoter and Promoter Group will not dispose of, pledge or encumber their Equity Shares in
the future.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of
equity shares of an Indian company are generally taxable in India. Accordingly, you may be subject to
payment of longerm capital gains tax in India, in dition to payment of STT, on the sale of any
Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock
exchange on which the Equity Shares are sold. Further, any gain realized on the sale of listed equity
shareshdd for a period of 12 months or less will be subject to skewn capital gains tax in India.
Capital gains arising from the sale of the Equity Shares may be partially or completely exempt from
taxation in India in cases where such exemption is providgettrua treaty between India and the
country of which the seller is a resident. Gene
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as
well as h their own jurisdiction on gains made upon the sale of the Equity Shares.

Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing.Date

In terms of the SEBI ICDR Regulations, Applicants in this Issue are notealdav withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity
Shares o t he Applicantés demat account with its dej
period asprescribed under thapplicable laws. There is no assurance, however, that material adverse
changes in thénternational or national monetary, financial, political or economic conditions or other
events in the naturef force majeure, material adverse changes inbmsiness, results of operation,

cash flows or financiat ondi t i on, or other events affecting
Equity Shares, would not arigetween the Issue Closing Date and the date of Allotment in this Issue.
Occurrence of anguch events aftahe Issue Closing Date could also impact the market price of our
Equity Shares. The Applicants shall rdave the right to withdraw their applications in the event of

any such occurrence. We cannot assure youhieatarket price of thEquity Shares will not decline

below the Issue Price. To the extent the market ddcehe Equity Shares declines below the Issue

Price after the Issue Closing Date, the shareholder witktpeired to purchase Equity Shares at a price

that will be highe than the actual market price for the Eqlyares at that time. Should that occur, the
shareholder will suffer an immediate unrealized loss as a r&¢eltnay complete the Allotment even

if such events may | i mit tty8haréspfel thiclssnetosdduseathei | i t
trading price of our Equity Shares to decline

29



29.

30.

31.

32.

33.

You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the
date on which this Issue closes, which will subject you to marksk.r

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. You can start trading
such Equity Shares only after receipt of tisting and trading approval in respect thereof. There can

be no assurance that the Equity Shares allocated to you will be credited to your demat account, or that
trading in the Equity Shares will commence within the specified time period, subjecting yaukiet

risk for such period.

There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the trading price of our Equity Shares.

In accordance with Indian law and practice, final approvali$ting and trading of the Equity Shares

will not be granted by the Stock Exchanges until after those Equity Shares have been issued and
allotted. Approval will require all relevant documents authorizing the issuing of Equity Shares to be
submitted. Thereould be a failure or delay in listing the Equity Shares on Stock Exchanges. Any
failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.
Further, historical trading prices, therefore, may not be indicativihe prices at which the Equity
Shares will trade in the future which may adversely impact the ability of our shareholders to sell the
Equity Shares or the price at which shareholders may be able to sell their Equity Shares at that point
oftime.

Holders of Equity Shares could be restricted in their ability to exercise -praptive rights under
Indian law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its hofdmggity shares
pre-emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unlessethptiee rights

have been waived by the adoptionafpecial resolution by holders of thifeeirths of the shares
voted on such resolution, unless our Company has obtained government approval to issue without
such rights. However, if the law of the jurisdiction that you are in does not permit the epémisd
pre-emptive rights withoutisfiling an offering document or registration statement with the applicable
authority in such jurisdiction, you wilbe unable to exercise such peenptive rights unleswe make

such a filing. We may elect not to file registration statement in relation to geptive rights
otherwise available by Indian law to you. To the extent that you are unable to exereisapfire

rights granted in respect of the Equity Shares, your proportional interests in us would be.reduced

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the StockrigeshaAny dividends

in respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange
rates during the time that it také undertake such conversion may reduce the net dividend to foreign
investors. In addition, any adverse movement in currency exchange rates during a delay in repatriating
outside India the proceeds from a sale of Equity Shares, for example, becausagfia regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by
equity shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has
fluctuated substantially in recent years amaly continue to fluctuate substantially in the future, which

may adversely affect the trading price of our Equity Shares and returns on our Equity Shares,
independent of our operating results.

Sale of Equity Shares by our Promoter or other significant sblolder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, adkanprice may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

30



34.

35.

Investors will not have the option of getting the allotment of Equity Shares in physical form.

In accordance with the SEBICDR Regulations, the Equity Shares shall be issued only in
dematerializedform. Investors will not have the option of getting the allotment of Equity Shares in
physical form. ThéEquity Shares Allotted to the Applicants who do not have demat account®or w
have not specified thetemat details, will be kept in abeyance till receipt of the details of the demat
account of such Applicants. Fdetails, sedi Ter ms o f on pagel34 Bhis maydmpact the
ability of our shareholders to receive thguity Shares in the Issue.

Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

I ndian | egal principles related to corporate pr
shar ehol dney differ from thdse that would apply to a company in another jurisdiction.
Shareholdersé rights including in relation to cl

sharehol der sé r i gothersountriesdrgurisdidtidng Investonsreay lmye more
difficulty in asserting their rights as shareholder in an Indian company than as shareholder of a
corporation in another jurisdiction.

External Risk Factors

36.

37.

Significant differences exist between Ind AS, Indian GAAP and otlaerounting principles, such as
US GAAP and International Financial Reporting StandardsIFRS"), which investors may be more
familiar with and consider material to their assessment of our financial condition.

Summary statements of assets and liabilitesa@aMarch 312022 and summary statements of profit

and loss (including other comprehensive income), cash flows and changes in equity for the Fiscals
2022 have been prepared in accordance with the Indian Accounting Standards notified under Section
133 ofthe Companies Act, 2013, read with the Ind AS Rules and, the SEBI Circular and the Prospectus
Guidance Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in thistter of Offer nor do we provide a reconciliation of

our restatedinancial statements to those of US GAAP, IFRS or any other accounting principles. US
GAAP and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree

to which the Financial Information included in thistter of Offerwill provide meaningful information

is entirely dependent on the readerdés | evel of
ICDR Regulations. Any reliance by persons not familiar witdian accounting practices on the
financial disclosures presented in thigter of Offershould accordingly be limited.

Political, economic or other factors that are beyond our control may have adversely affect our
business and results of operations.

The Indian economy is influenced by economic developments in other countries. These factors could
depress economic activity which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption couldénan adverse effect on our business and future
financial performance.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a |lamjeoaxthe health

of the economy in which we operate. There have been periods of slowdown in the economic growth of
India. Demand for our services may be adversely affected by an economic downturn in domestic,
regional and global economies.

Economic growh is affected by various factors including domestic consumption and savings, balance
of trade movements, namely export demand and movements in key imports, global economic
uncertainty and liquidity crisis, volatility in exchange currency rates, and arainédll which affects
agricultural production.

31



38.

39.

Consequently, any future slowdown in the Indian economy could harm our business, results of
operations and financial condition. Also, a change in the government or a change in the economic and
deregulation plicies could adversely affect economic conditions prevalent in the areas in which we

operate

in general and our business in particular and high rates of inflation in India could increase our

costs without proportionately increasing our revenues, andcasdgcrease our operating margins.

A slowdown in economic growth in India could cause our business to suffer.

We are

incorporated in India, and all of our assets and employees are located in India. As a result, we

are highly dependent oprevailing economic conditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assetg)dhigy of our assets,

and our

Factors
include:

= =4 =4 =4 -4

f
f

ability to implement our strategy.
that may adversely affect the Indian economy, and hence our results of operations, may
Any increase in Indian interest rates or inflation;

Any scarcity of credit oother financing in India;
Prevailing income conditions among Indian consumers and Indian corporations;

Changes in Indiabds tax, trade, fiscal or mon
political instability, terrorism or military conflict in India or in countries in the regan
gl obally, including in Indiaéds various neigh

Prevailing regional or global economic conditions; and
Other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of Heetors we participate in or future
volatility in global commodity prices could adversely affect our borrowers and contractual
counterparties. This in turn could adversely affect our business and financial performance and the price
of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate isvexgpand subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of
operations and prospects, to the extent that we are unable to suitably respond to and comply with any
such changes in applidadaw and policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standard8CDS0), thereby creating a new framework for the
computation of taxable income. The ICDS became app&dabin the assessment year for Fiscal 2018

and subsequent years. The adoption of ICDS is expected to significantly alter the way companies
compute their taxable income, as ICDS deviates from several concepts that are followed under general
accounting staratds, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the
computation of income for tax purposes but shall not be applicable for the computation of income for
minimum alternate tax. There can be no assurance that the adopt@DSfwvill not adversely affect

our business, results of operations and financial condition.

il

The General Anti Avoidance RuleBGAAR 0) have been made effective from April 1, 2017.

The tax consequences of the GAAR provisions being applied to an arrangement could result
in denial of tax benefit amongst other consequences. In the absence of any precedents on the
subject, the application dhese provisionss uncertain. If the GAAR provisions are made
applicable to our Company, it may have an adverse tax impact on us.

A comprehensive nation@STregime that combines taxes and levies by the Central and State

Governments into a unified ragructure, which came into effect from July 1, 2017. We
cannot provide any assurance as to any aspect of the tax regime following implementation of
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the GST. Any future increases or amendments may affect the overall tax efficiency of
companies operating india and may result in significant additional taxes becoming payable.

In addition, unfavorable changes in or interpretations of existing, or the promulgation of new laws,
rules and regulations including foreign investment laws governing our businessti@pmeand group
structure could result in us being deemed to be in contravention of such laws or may require us to apply
for additional approvals. We may incur increased costs and other burdens relating to compliance with
such new requirements, which malgo require significant management time and other resources, and
any failure to comply may adversely affect our business, results of operations and prospects.
Uncertainty in the applicability, interpretation or implementation of any amendment to, @ectman
governing law, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
affect the viability of our current business or rigstour ability to grow our business in the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase
the cost of production and operating expenses. Taxes and other levies imposed by the tateal or
governments in India that affect our industry include customs duties, excise duties, sales tax, income
tax and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to
time. The central and state tax scheme in ligliextensive and subject to change from time to time.

Any adverse changes in any of the taxes levied by the central or state governments may adversely
affect our competitive position and profitability.

Financial instability in both Indian and internatioral financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in As@untries. Financial turmoil in Asia,
Europe, the United States and elsewhere in the world in recent years has affected the Indian economy.
Al t hough economic conditions are different i n
one country carhave an adverse effect on the securities of companies in other countries. A loss in
investor confidence in the financial systems of other emerging markets may cause increased volatility
in in the Indian economy in general. Any global financial instabilitgluding further deterioration of

credit conditions in the U.S. market, could also have a negative impact on the Indian economy.
Financial disruptions may occur again and could harm our results of operations and financial condition.

The Indian economys also influenced by economic and market conditions in other countries. This
includes, but is not limited to, the conditions in the United States, Europe and certain economies in
Asia. Financial turmoil in Asia and elsewhere in the world in recent yesgsaffected the Indian
economy. Any worldwide financial instability may cause increased volatility in the Indian financial
markets and, directly or indirectly, adversely affect the Indian economy and financial sector and its
business.

Although economic aaditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability
in other parts of the world could have a global influence and thereby impatidia® economy.
Financial disruptions in the future could adversely affect our business, prospects, financial condition
and results of operations. The global credit and equity markets have experienced substantial
dislocations, liquidity disruptions and nk&t corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In response to such developments, legislators and
financial regulators in the United Statand other jurisdictions, including India, have implemented a
number of policy measures designed to add stability to the financial markets. However, the overall
long-term impact of these and other legislative and regulatory efforts on the global fimaadiats is
uncertain, and they may not have had the intended stabilizing effects. Any significant financial
disruption in the future could have an adverse effect on our cost of funding, loan portfolio, business,
future financial performance and the treglprice of the Equity Shares.
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Inflation in India could have an adverse effect on our profitability and if significant, on our
financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continuéuitutee

India has experienced high inflation in the recent past. Increased inflation can contribute to an increase
in interest rates and increased costs to our business, including increased costs of salaries, and other
expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control
our costs. Any increase in inflation in India can increase our expenses, which we may not be able to
pass on to our customers, whether entirely orairt, and the same may adversely affect our business
and financial condition. In particular, we might not be able to reduce our costs or increase our rates to
pass the increase in costs on to our customers. In such case, our business, results of opsshtions,
flows and financial condition may be adversely affected.

Further, the GOI has previously initiated economic measures to combat high inflation rates, and it is
unclear whether these measures will remain in effect. There can be no assurance thatflatids
levels will not worsen in the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign
currencies, including those specified under FEMA. Such regulatory restrictions limit our financing
sources and hence could constrain our ability to obtain finararingpmpetitive terms and refinance
existing indebtedness. In addition, we cannot assure you that the required approvals will be granted to
us without onerous conditions, or at all. Limitations on foreign debt may adversely affect our business
growth, resuk of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between
non residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or
fall under any of the exceptions referred to\alahen the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government agency can be obtained on any particular terms or at
all.

Any downgrading of | ndi aehtsagedcg tmdy harna aur ability td rpisea n i
financing.
Any adverse revisions to Indiaés credit ratings

adversely affect our ability to raise additional overseas financing and the interest rates and othe
commercial terms at which such additional financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
business and financial performance and the priceioEquity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws, may adversely affect our business, prospects and results of operations

The regulatory environment in which we operatevslving and is subject to change. The Gol may
implement new laws or other regulations that could affect the insurance industry, which could lead to
new compliance requirements, including requiring us to obtain approvals and licenses from the Gol
and otherregulatory bodies, or impose onerous requirements. New compliance requirements could
increase our cost®r otherwise adversely affect our business, financial condition and results of
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operations. Further, the manner which new requirements will be enfector interpreted can lead to
uncertainty in our operations and coulttiversely affect our operations. Accordingly, any adverse
regulatory change in this regard could lead ftoctuation of price points of various input costs and
thereby increase our opefanal cost

The Taxation Laws (Amendment) Act, 2019, also prescribes certain changes to the income tax rate
applicable to companies in India. According to this Act, companies can henceforth voluntarily opt in
favour of a concessional tax regin{subject to no other special benefits/exemptions being claimed),
which would ultimately reduce the effective tax rate (on gross basis) for Indian companies from
34.94% to approximatel25.17%. Any such future amendments may affect our ability to claim
exenptions that we have historicallyenefited from, and such exemptions may no longer be available

to us. Any adverse order passed bydppellate authorities/ tribunals/ courts would have an effect on

our profitability. Due to COVID-19 pandemic, the Govenment of India had also passed the Taxation

and Other Laws (Relaxation of Certatrovisions) Act, 2020, implementing relaxations from certain
requirements under, among others, the CenBabds and Service Tax Act, 2017 and Customs Tariff
Act, 1975. Furthemore, the Government of Indiannounced the Union Budget for Fiscal 2022
(ABudget 20220) , pur suant (defioed below)chhs progosed Rlionsa n ¢ e
amendments which will only come into effect upon receig®residential assent to theillbband
notification in requisite acts. We have not fully determined the impaittesé recent and proposed

laws and regulations on our business

There can be no assurance that we will not be required to comply with additional procedures or obtain
additional approvals and licenses from the government and other regulatory bodies or that they will
notimpose onerous requirements and conditions on our operations in connection with GST. While we
are andwill comply with the GST rules and regulations, anyufi@lto comply with the same may result

in noncompliance with the GST and may adversely affect our business and results of operations. The
Gol announced the union budget for fiscal year 2023, following which the Finance Bill, 2022 was
introduced inthe LokSabha on February 1, 2022. Subsequently, the Finance Bill 2022 received the
assentfromth®r esi dent of I ndia on March 30, 2022, an
Act 202 20) preditwavhethea then aanendments made and yet to be notifisdgmt to the
Finance Act 2022 would hawn adverse effect on our business, financial condition, future cash flows
and results of operations. Armphanges in the Finance Act 2022 or interpretations of existing, or the
promulgation of new, laws, rules amdgulations including foreign investment and stamp duty laws
that are applicable to our business amgerations could result in us being deemed to be in
contravention of such laws and may require us to afipladditional approvals.

Changes in other lawmay impose additional requirements, resulting in additional expenditure and
time cost. For instance, the Gol has announced four labour codes which are yet to come into force as
on the dateof this Letter of Offer, namely, (i) the Code on Wages, 20i)l9he Industrial Relations

Code, 2020iii) the Code on Social Security, 2020; and (iv) the Occupational Safety, Health and
Working Condition€ode, 2020. Such codes will replace the existing legal framework governing rights
of workers and labourelations. While the rules for implementation under these codes have not been
announced, we are unable tetermine the impact of all or some such laws on our business and
operations which may restrict our abilitp grow our business in the future. For example Social
Security Code aims to provide uniformitygroviding social security benefits to employees which were
previously segregated under different acts dnadl different applicability and coverage. The Social
Security Code has introduced the conceptworkersoutside traditional employeemployee work
arrangement s, such as fAgi g amndprdvides oo theamaddatdiyp | at f
registration of such workers in order to enable these workers to aheinselves of various
employment benedit such as life and disability cover, health and maternity benafits old age
protection, under schemes framed under the Social Security Code from time to time. Anytdfailure
comply may adversely affect our business, results of operations and progpemtstainty in the
applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulationor policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent makpe time consumings well as costly for us to resolve and may impact the viability of our
current businessed restrict our ability to grow our businesses in the future
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The occurrence of natural or mammade disasters could adversely affect our results of operations,
cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of
violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakesjids
tornadoes, fires, explosions, pandemic disease anehmade disasters, including acts of terrorism and
military actions, could adversely affect our results of operations, cash flows or financial condition. In
addition, any deterioration in intermatal relations, especially between India and its neighbouring
countries, may result in investor concerns regarding regional stability which could adversely affect the
price of the Equity Shares. In addition, India has witnessed local civil disturbaneesin years and

it is possible that future civil unrest as well as other adverse social, economic or political events in
India could have an adverse effect on our business.

Such incidents could also create a greater perception that investniadiaim companies involves a
higher degree of risk and could have an adverse effect on our business and the market price of the
Equity Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond
our control.

We are incorporated in India and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability atider political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:

i Any exchange rate fluctuations, the imposition of currency controls and restrictions on the
right to convert or repatriate currency or export assets;
i Any scarcity of credit or other financing in India, resulting in an adverse effect on economic

conditions in India and scarcity of financing for our expansions;

Prevailing income conditions amongdian customers and Indian corporations;

epidemic or any other public health in India or in countries in the region or globally, including

in Indiads various neighbouring countries;

Hostile or war like situations with the neighbouring countries;

Macroeconorit factors and central bank regulation, including in relation to interest rates

movements which may in turn adversely impact our access to capital and increase our

borrowing costs;

i Decline in Indids foreign exchange reserves which may afféqaidity in the Indian

economy;

Downgrading of Indiads sovereign debt rating

Difficulty in developing any necessary partnerships with local businesses on commercially

acceptable terms and/or a timely basis.

1 Any slowdown or perceiwk slowdown in the Indian economy, or in specific sectors of the
Indian economy or certain regions in India, could adversely affect our business, results of
operations and financial condition and the price of the Equity Shares.

=A =4

= =

=a =4

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Alfoeconomic conditions are different

in each country, investors6 reactions to develo
securities of companies in other countries, including India. A loss of investor confidence in the
financial systems afther emerging markets may cause increased volatility in Indian financial markets

and, indirectly, in the Indian economy in general. Any worldwide financial instability could also have a
negative impact on the Indian economy. Financial disruptions mayr @g@in and could harm our
business, our future financial performance and the prices of the Equity Shares.
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The recent outbreak of Novel Coronavirus has significantly affected financial markets around the
world. Any other global economic developmentsloe perception that any of them could occur may
continue to have an adverse effect on global economic conditions and the stability of global financial
markets, and may significantly reduce global market liquidity and restrict the ability of key market
participants to operate in certain financial markets. Any of these factors could depress economic
activity and restrict our access to capital, which could have an adverse effect on our business, financial
condition and results of operations and reduce the pficair Equity Shares. Any financial disruption
could have an adverse effect on our business,
the price of our Equity Shares.
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SECTION Il 7 INTRODUCTION
THE ISSUE

This Issue has beeauthorizedthrough a resolution passed by our Board at its meeting held on September 5,
2022 to raise funds by issuance and allotment of equity shares for aggregate amount of up to Rs. 100 Crore
(Rupees One Hundred Crore), by wa yethadfor c@mbiRdian therdoD R, G
including series of Right Issue(s), on such terms to be decided by the Board or a duly constituted committee of
the Board at a later date, subject to the approval of shareholders, thereafter, the same was approved at the
AnnualGeneral Meeting held on September 30, 2022.

Further, the Board of Directors in its meeting held on December 26, @y#dering the present business
requirementdas decided to raise fund thrdu&ight Issue of equity sharep to not exceedindgrs. 50 Crore

only, pursuant to Section 62(1)(a) of the Companies Act, 2013. The terms and conditions of the Issue including
the rights entitlement ratio, Issue Price, Record Date, timing of the Issue and other related matters, have been
approved by a resation passed by the Board of Directors at its meeting hel@iumsday, April 11, 2023he

following is a summary of this Issue, and should be read in conjunction with and is qualified entirely by, the
information detailed in the chapter titi&flerms of he Issu@® on pagel34 of this Letter of Offer.

Particulars Details of Equity Shares

Equity Shares proposed to be Up to4,98,60,08ZEquity Shares

issued

Rights Entitlement 11 Equity Share for everg fully paid-up Equity Share(s) held on 1
Record Date

Fractional Entitlement For Equity Shares being offered on a rights basis unddssbe, if the

shareholding of any of the Eligible Equity Shareholders is less8r
Equity Shares or is not in multiples 8f the fractional entitlement ¢
such EligibleEquity Shareholders shall be ignored for computatiol
the Rights Entitlement.

However, Eligible Equity Shareholders whose fractional entitlem
are beingignored earlier will be given preference in the Allotment
one additionaEquity Share each, if such Eligible Equity Shareholc
have applied foadditional Equity Shares overa@above their Right:
Entitlement, if any.

Record Date Tuesday, April 18, 2023

Face value per Equity Shares 10

Issue Price per Rights Equitt 10per Equity Share

Shares

Issue Size Issue not exceeding[4986]* lakhs

#Assuming full subscriptionto be adjusted as per the Rig
Entitlement ratio

Voting Rights and Dividend The Equity Shares issued pursuant to this Issue shallpamlpassu in
all respects with the Equity Shares of our Company

Equity Shares issued, subscribe 3,62,61,878 Equity Shares. For details, sefiCapital Structure

and paid up prior to the Issue beginning on pagé6 of this Letter of Offer

Equity Shares subscribed and Upto8,61,21,96(Equity Shares

paid-up after the Issue (assuming

full  subscription for and

allotment of  the Rights

Entitlement)

Equity Shares outstanding after Upto 8,61,21,960 Equity Shares

the Issue  (assuming  full

subscription for and Allotment of

the Rights Entitlement)

Money payable at the time of 10

Application
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Particulars Details of Equity Shares

Scrip Details ISIN: INE065J01016
Rights Entitlement ISIN: INE065J20016
BSE: 533048
NSE: GISOLUTION
Use of Issue Proceeds For details, please refer to the chapter tifiéthjects of the Issuion
page49 of this Letter of Offer
Terms of the Issue For details, please refer to the chapter tifiedrms of the Issuéon

pagel34of this Letter of Offer
Please refer to the chapter titl@Berms of the Issuéon pagel34of this Letter of Offer
Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of
banking hours on the dates mentiohetbw:

Event Indicative Date

Issue Opening Date Thursday, April 27, 202:
Last Date for On Market Renunciation of Rigtits Wednesday, Mag, 2023
Issue Closing Date Tuesday, May 9, 202:

*The Board of Directors or a duly authorized committieereof will have the right to extend the Issue period as it may

determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue
OpeningDate.

** Eligible Equity Shareholders are requestedeiosure that renunciation through offarket transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing
Date.
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GENERAL INFORMATION

Our Company was incorporated f#S| Engineering Solutionkimitedd on August10, 2006 as apublic limited

Company under the Companies Act, 1956 and was granted the Certificate of Incorporation by the Registrar of
Companies, MumbaiSubsequently, our Company entered into a Composite Scheme of Arrangement and
Amalgamation with the division oGeneygs International Corporation Limited a | | e Bngineerihgeand
Information Technologppi vi si on6é and which was approved by the
datedSeptembe07, 2007. On August03, 202, our Company was acquired by Mr. Vishesh Guptd M/s.

Vrindaa Advanced Materials Limitegursuant to the Share Purchase Agreement and the management of the
Company underwent a change. The Company with effect from AGGURD2 appointed and composed a new

Board of Directors and Key Managerial Resel.

Registered Office, CIN and registration number of our Company

73A SDFIIl, Seepz, Andheri (East) MumblsiH-400096
Telephone:+91 9811934908, 0224884488

Website: www.giesl.in

Corporate Identity Number: L74110MH2006PLC163731
Registration Number: 163731

E-mail: giengg2022@gmail.com

* The shareholders of th@ompany in itsAnnual General Meting held on September 30, 2022 hpproved shifting of registered office of the Company from the state of Maharashtra to
NCT of Delhi Thereafterthe Company Hafiled form INC-23 with the Regional DirectoMVestern Regn Maharashtra for the approval and ttierm is in the process of approval
Though,Regional Director (Western Region), Ministry of Corporate Affairs, Mumbai vide their order no. RD/Section13/SRN F42218528étbFebruary 13, 2023as approved
alteration of memorandum relating to shifting of registered office and the company has filed the copy of said order in the28-mitN@e Registrar of Companies and the same has
been approved by the Registrar of Companies. Further, the Board of Directitssateting held on April 11, 2023 approved thange of Registered office of the company from 73A
SDFIIl, Seepz, Andheri (East), Mumb400096, Maharashtra, India to Build Up Space/ Unit 1308, Aggarwal Corporate Heights, Netaji Subhash Palace, NéwOD8&Hi Indiaand

the company is in the process of filing H2€ with Registrar of Companies.

Corporate Office of Our Company

Build Up Space/ Unit 1308,
Aggarwal Corporate Heights,
Netaji Subhash Palace,

New Delhi 110034

Address of the RoC
Our Company is registered with the RoC, Mumbai, which is situated at the following address:
Registrar of Companies, Mumbai

5" Floor, 100, Everest Building,
Netaji Subhash Road, Marine Dir,
Mumbai, Maharashtra 400002

Company Secretary and Compliance Offier

Mr. Deepak

Build Up Space/ Unit 1308,

Aggarwal Corporate Heights,

Netaji Subhash Palace,

New Delhi 110034

Telephone +91 9811934908, 0224884488
E- mail: giengg2022@gmail.com
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Board of Directors of our Company

Name Age Designation Address DIN
Mr. Vishesh 36  Executive F-14/9, Model Town, Paii New Delhi 00255689
Gupta Director 110009
Mr. Abhishek 48 Wholetime H.No. 1890, Ward No.5 Pech Par 06787018
Goel Director Ram, OIld Anaj Mandi, Rohtak
Haryanal24001
Mr. Om Prakash 65 Non-Executive B-3/239, First Floor, Paschim Viha 09553402
Agarwal Independent Punjabi BagiNew Delhi110063,
Director
Mrs. SwatiGupta 26  Non-Executive F-722A, Street No 24, Laxmi Nagal 09652245
Independent East Delhi, New Delhil10092
Director
Mr. Amandeep 44  Non-Executive House No. 3377 Sector 40D 09727614
Singh Independent Chandigarti 160036
Director

For detailed profile of our Directors, please refer to the chapter fided Managemend beginning on pageé0
of this Letter of Offer

Details of KeyIntermediaries pertaining to this Issue of our Company:
Registrar to the Company and the Issue:

Bigshare Services Private Limited

Office No S62, 6th floor Pinnacle Business Park,

Next to Ahura Centre, Mahakali Caves Road,

Andheri (East) Mumbai 40003, Maharashtra, India

Telephone 022-62638200

Email: rightsissue@bigshareonline.cdifebsite www.bigshareonline.com;
Investor grievance email: investor@bigshareonline.com

Contact Person Mr. Vijay Surana

SEBI Registration No: INRO0O0001385

Validity of Registration: Permanent

Advisors to thelssue

Hexaxis Advisors Limited

40 RPS, Sheikh Sarai, Phake
New Delhi, South Delhi
Delhi, 110017
Telephone:011-40503037

Email: mail@hexaxis.in
Contact Person:Mr. Pankaj Kumar Gupt

Banker to the Issue:

HDFC Bank Limited

FIG-OPS Departmerit Lodha

| Think Techno Campus-8 Level

Next to Kanjumarg, Railway Station
Kanjumargl, Mumabi 400042

Telephone Number:022-30752927/28/2914
Contact person:Mr. Siddharth Jadhav
Website: www.hdfcbankcom

E-mail: Siddharth.jadhav@hdfcbank.com
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SEBI Registration Number: INBIO0O000063
Statutory and Peer ReviewAuditor of the Issuer:

M/s. A K Bhargav & Co.

H. No. 103A, New Lahore,

Shastri NagaGtreet No 4

New Delhi-110031

Contact Person:Mr. Arun Bhargav

Firm Registration Number: 034063N
Membership No.: 548396

Telephone Number:+91 8860300686
E-mail: Caarunbhargavl7@gmail.com
Peer Review Certificate Number:014633

Designated Intermediaries:
SeltCertified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs or the SBA Process is provided at the website
of the SEBIhttps://www.sehigov.in/sebiweb/other/OtherAction.do?doRecognised-ares updated from time

to time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of
the SEBIhttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised&reallotment, the amount

will be unblocked and the account will be debited only to thergxequired to pay for the Rights Equity Shares
Allotted.

Inter -se Allocation of Responsibilities

The Company has not appointed any merchant banker to the Issue (except for the purpose of obtaining pricing
certificate, as may be required,) dmehce there is no intee allocation of responsibilities.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

Our Company haseceived written consent datddnuay 30, 2023from the Statutory Auditors to include their

name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations in this
Letter of Offer as an AExperto as defined urnndter Sec
capacity as an independent Statutory Auditor and in respect of its (i) examination repodadaizyl 7, 2023

on our Restated Financial Statements for the financial years ended March 31, 2020, March 31, 2021 and March
31, 2022, andNine Months Period endeBecember 31, 202and (ii) Statement of Special Tax Benefits dated
January30, 2023in this Letter of Offerand such consent has not been withdrawn as on the date of this Letter of
Offer.

Investor Grievances

Investors may contact the Company Secretary and Compliance Officer for alsgyme postissue related
matters such as neweceipt of Letters of Allotrant/ share certificates/ DEMAT credit/ Refund
Ordergunblocking of ASBA Accountetc.

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre
Issue or postissue related matters. All grievances relgtio the ASBA process may be addressed to the
Registrar to the Issue, with a copy to the SCSB (in case of ASBA process), giving full details such as name,
address of the Applicant, contact number(siail address of the sole/ first holder, folio numberDEMAT

account, number of Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account
number and the Designated Branch of the SCSB where the application Forms, or the plain paper application, as
the case may b&as submitted by thimvestors along with a photocopy of the acknowledgement slip (in case of
ASBA process). For details on the ASBA procé3grms of the Isue" beginning on pag&34 of this Letter of

Offer
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Credit Rating

As this is an Issue of Equity Shares, credit rating is not required.

Debenture Trustees

As this is an Issue of Equity Shares, appointment of Debefitustee is not required.
Monitoring Agency

As the net proceeds of the Issue will be less than Rs. 10,000 Lakhs, under the SEBI ICDR Regulations, it is not
required that a monitoring agency be appointed by our Company.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold for filing ofLetter of Offerwith SEBI for rights issues has been increased. The threshold of the rights
issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores to
Rupees fifty crores. Since the size of this Issue falls below this thresgheldetter of Offerhas been filed with

BSE Limited ad National Stock Exchme of India Limited and not with SEBI. However, thetter of Offer

will be submitted with SEBI for information and dissemination and will be filed with the Stock Exchanges.

Underwriting Agreement and Details

This Issue is not underwritten.

Changes in Auditors during the last three years

Name of Auditor ~ Address and Email Date of Appointment/ Reason
Cessation
M/s. Sachin 313/309, New Bidg., Shastri Hal September 30, 2022 Due to completion of
Phadke & Nana Chowk, J.D. Road, Gra (Cessation) tenure
Associates Road, Mumbai400007

Firm Registration  E-mail:
Number:133898W spassociatesZ8gmail.com

M/s. A K Bhargav H. No. 103A, New Lahore, September 30, 2022 -
& Co. Shastri Nagar 3A/20, Street No (Appointment)
New Delhi110031
Firm Registration
Number: 034063N E-mail:
Caarunbhargavl7@gmail.com

Peer Review
Number 014633
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Issue Schedule

Last Date for credit of Rights Entitlements Thursday, April 20, 2023
Issue Opening Date Thursday, April 27, 2023
Last date for On Market Renunciation of Rights Entitlemé Wednesday, May 3, 2023
Issue Closing Date* Tuesday, May 9, 2023
Finalization of Basis of Allotment (on or about) Tuesday, May 16, 2023
Date of Allotment (on or about) Tuesday, May 162023
Date of credit (on or about) Tuesday, May 19, 2023
Date of listing or Commencement of trading (on or about) Thursday, May 25, 2023

#  Eligible Equity Shareholders are requested to ensure that renunciation thronggrksdt transfer isompleted in such a manner that
the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

* Our Board or a duly authorized committee thereof will have the right to extend the Issue Period agtemapa from time to time
but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawaltimnApplic
shall be permitted by any Applicant after the Issue Closing Date.

The above schedule is indicaiand does not constitute any obligation on our Company or the Advisor to the
Issue.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have
not provided the details of their demat accounts to oungamy or to the Registrar, they are required to provide

their demat account details to our Company or the Registrar not later than two Working Days prior to the Issue
Closing Date, i.e.Tuesday, May 9, 202® enable the credit of the Rights Entitlemdnysvay of transfer from

the demat suspense escrow account to their respective demat accounts, at least one day before the Issue Closing
Date, i.e.,;Tuesday, May 9, 2023

Investors are advised to ensure that the Application Forms are submitted on ortheefemie Closing Date.

Our Company, the Advisors or the Registrar will not be liable for any loss on account-etilbrossion of
Application Forms on or before the Issue Closing Date. Further, it is also encouraged that the applications are
submitted w# in advance before Issue Closing Date, due to prevailing C@GMDelated conditions. For

details on submitting Application Formsges'"Terms of the Isae - Procedure for Applicaibn" beginning on

pagel34 of thisLetter of Offer

The details of theRights Entitlements wiit respect to ezh Eligible Equity Shareholdersan be accessed by
such respective Eligible Equity Shareholders on the website of the Registtisafwww.bigshareonlinggom
after keying in their respective details along withestlsecurity control measures implemented thereat. For
further details, @ "Terms of the IssueCredit of Rights Entitlements in demat accounts of Eligible Equity
Shareholdrs" beginning on pagé35 of this Letter of Offer

Please note that if no Applicaibn is made by the Eligible EquityShareholders of Rights Entitlements on

or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the
Issue Closing Date. No Equity Shares for such lapsed Rights Entitlementslivbe credited, even if such
Rights Entitlements were purchased from market and purchaser will lose the premium paid to acquire
the Rights Entitlements. Persons who are credited the Rights Entitlements are required to make an
application to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares
offered under Issue.

Minimum Subscription

Our Promoters vide its letter datBedcember 26, 202Bave expressed its intention to subscribe, jointly and/ or
severally to the extent of their Rights Entitlement and subscribe to the full extent of any Rights Entitlement that
may be renounced in favour one promoter by another promoter of our CompanydiAglyo in terms of the

SEBI ICDR Regulations, the requirement of minimum subscription to the Issue become not applicable

Though, our Promoters in the aforesaid letter have also expressed the company that they may renounce a part of

their Rights Entitlerant in favour of third parties as well. The extent of renouncement in favour of third party, if
any, shall be finalized before the filing of O6Lette
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decide to renounce their Right Entitlementfavour of third parties, the minimum subscription condition as
stipulated under Regulation 86 (1) of the SEBI ICDR Regulations might apply to the Issue. In accordance with
Regulation 86 of the SEBI ICDR Regulations, if our Company does not receive mirsosuaription of at

least 90% of the Equity Shares being offered under this Issue, on an aggregate basis our Company shall refund
the entire subscription amount received within 4 (four) days from the Issue Closing Date in accordance with the
SEBI circularbearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there is

a delay in making refunds beyond such period as prescribed by applicable laws, our Company will pay interest
for the delayed period at rate as prescribed under thiealple laws.

Further, in case of applicability of the minimum subscription condition as stipulated under Regulation 86 (1) of
the SEBI ICDR Regulations, and solely in the event of an usdescription of the Issue, our Promoters may
subscribe to, eithreindividually or jointly, for additional Rights Equity Shares, subject to compliance with the
Companies Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable laws.
Additional subscription by the promoters shall be made subjestich additional subscription not resulting in

the minimum public shareholding of the issuer falling below the level prescribed in Regulation 38 of the SEBI
Listing Regulations/ SCRR. Our Company is in compliance with Regulation 38 of the SEBI Listin¢pRons

and will continue to comply with the minimum public shareholding requirements pursuant to the Issue.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been appraised by any banks
or financial irstitution or any other independent agency.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations ashp#rewhi
threshold for filing ofLetter of Offerwith SEBI for rights issues has been increased. The threshold of the rights
issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores to
Rupees fifty crores. Siecthe size of this Issue falls below this threshold Lisiger of Offerhas been filed with

BSE Limited ad National Stock Exchr@ge of India Limited and not with SEBI. However, thetter of Offer

will be submitted with SEBI for information and dissemiaatand will be filed with the Stock Exchanges.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date oL éfier of Offerand after giving effect to the
Issue is set forth below:

No. Particulars Amount (in Lakhs, except share
data)
Aggregate Aggregate
value at value at Issue
Nominal value Price
A. Authorised Share Capital
8500,00,000Equi ty S@eaches of 1 85,0000.00 NA
B. Issued, Subscribed and PaiUp Share Capital before the
Issue
3,626187&Equity S@eaches of 1 3626.18 NA
C. Present Issue in terms of thig etter of Offer @
Upt04,98,60,08Equi ty Shar e slQperaEquitye 4986.00 4,986.00¢
Share

D. Issued, Subscribed and PaiUp Share Capital after the

Issue

8,61,21,96(Equity Shares of10each fully paid up 8612.19 8612.19
E. Securities Premium Account

Before the Issue 51.38

After the issu@® 0.00

*increased by members approval obtaine&xtra-ordinary General Meeting of the Company held@ecenber 30, 2009

# Assuming full subscription for and Allotment of the Equity Shares

(1) Thepresent Issue has &e authorizedy the Board of Directors vide a resolution passed at its meeting heSeémiember 5, 2022 and
DecembeR6, 202

(2) The Equity Share Capital after the Issue includes the full value of the Rights Equity Shares miibédssue.

Notesto Capital Structure

1. Details of outstanding instruments as on the date of this Letter of Offe

As on date of this Letter of Offer, our Company has not issued any Equity Shares under any employee
stock option scheme @amployee stock purchase scheme. Further, it has not issued any convertible

securities which are outstanding as of date of this Letter of Offer
2. Intention and extent of participation by our Promoter and Promoter Group in the Issue:

Our Promoters vide itetter dateddecember 26, 202Rave expressed its intention to subscribe, jointly

and/ or severally to the extent of their Rights Entitlement and subscribe to the full extent of any Rights
Entitlement that may be renounced in favour one promoter by anptbmoter of our Company.
Accordingly, in terms of the SEBI ICDR Regulations, the requirement of minimum subscription to the
Issue become not applicable

Though, our Promoters in the aforesaid letter have also expressed the company that they may renounce
a part of their Rights Entitlement in favour of third parties as well. The extent of renouncement in
favour of third party, i f any, shall be finali
Exchanges. In the event of our Promoters decide taurer@otheir Right Entitlement in favour of third

parties, the minimum subscription condition as stipulated under Regulation 86 (1) of the SEBI ICDR
Regulations might apply to the Issue. In accordance with Regulation 86 of the SEBI ICDR Regulations,

if our Company does not receive minimum subscription of at least 90% of the Equity Shares being
offered under this Issue, on an aggregate basis our Company shall refund the entire subscription
amount received within 4 (four) days from the Issue Closing Date or@eece with the SEBI circular
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bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there is a
delay in making refunds beyond such period as prescribed by applicable laws, our Company will pay
interest for the delayed periodrate as prescribed under the applicable laws.

Further, in case of applicability of the minimum subscription condition as stipulated under Regulation
86 (1) of the SEBI ICDR Regulations, and solely in the event of an sutbescription of the Issue, our
Promoters may subscribe to, either individually or jointly, for additional Rights Equity Shares, subject
to compliance with the Companies Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations
and other applicable laws. Additional subscription by pihemoters shall be made subject to such
additional subscription not resulting in the minimum public shareholding of the issuer falling below the
level prescribed in Regulation 38 of the SEBI Listing Regulations/ SCRR. Our Company is in
compliance with Redation 38 of the SEBI Listing Regulations and will continue to comply with the
minimum public shareholding requirements pursuant to the Issue.

The exrights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations
is 11.86per equity share.

Shareholding Pattern of our Company as per the last filing with the Stock Exchanges in compliance
with theprovisions of the SEBI Listing Regulations

0] The shareholding pattern of our Company, aPenenber 31, 2022 can be accessed on the
website of the BSEere and the NSHere

(i) The statement showing holding of Equity Shares of persons belonging toatbgory
"Promoter and Promotésroug’ including the details of lockn, pledge of and encumbrance
thereon, as oecenber 31, 2022, can be accessed on the websith®BSEhereand the
NSEhere

(iii) The statement showing holding of securities (including Equity Shares, warrants, titbaver
securities) of persons belonging to thategory"Public' including Equity Shareholders
holding more than 1% of the total number of Equity Shares &egenber 3L, 2022, as well
as details of shares which remain unclaimed for public can be acarssee website of the
BSEhereand the NSHere

Details of shares lockeid, pledged, encumbrance by promoters and promoter group:

The details of shares lockéd, pledged, encumbrance by Promoters and Promoter Group can be
accessed on the website of the B&feand the NSHere

At any given time, there shall be only one denomination of the Equity Shares obmpagy.

All Equity Shares are fully paidp and there are no partly paigp Equity Shares as on the date of this
Letter of Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fullyppaid
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Details of specified securities acquréy our Promoters and Promoter Group in the last one year
immediately preceding the date of filing of this Letter of Offer

No. Name of Promoter &
Promoter Group

1.  Mr. Vishesh Gupta

2. M/s. Vrindaa Advancec
Materials Limited

3. Mr. Vishesh Gupta

4, M/s. Vrindaa Advancec
Materials Limited

5. Mr. Vishesh Gupta

6. M/s. Vrindaa Advanced
Materials Limited

Total

Number of Equity
Shares acquired

8,89,116

25,00,000

10,078

26,960

15,00,000
99,00,000

1,48,26,154
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Mode of
Acquisition

Pursuant to Shar
Purchase Agreemer
dated March 04,
2022

Pursuant to Shar
Purchase Agreemer
dated March 04,
2022

Pursuant to oper
offer

Pursuant to oper
offer

Preferential Issue
Preferential Issue

Date of
Acquisition

June 29, 2022 to
August 03, 2022

June 29, 2022 to
August 032022

June 29, 2022

June 29, 2022

October 31, 2022
October 31, 2022



OBJECTS OF THE ISSUE

The Issue comprises of an issue of up!®8,60,082Equity Shares, aggregating up to4,986 lakhs by our
Company. For detaileg"The Issue" beginning on paga8 of this Letter of Offer

Our Company intends to utilize the Net Proceeds from this Issusrds the following objects:
The objects of the issue are:

1. To meet working capital requirements of our Company; and

2. General Corporate Purposes.

(Collectively, referred to hereinafter &se"Objects")

We intend to utilize the gross proceedssed through the Issuthé"IssueProceeds$) after deducting the Issue
related expenséNlet Proceeds) for the abovementioned Objects

The main Object Clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the Object Clause of
our Memorandum of Association.

The details of objects of the Issue

Particulars Amount (in lakhs)
Gross proceeds from the Issue 4,986.00*
Less: Issue related expenses 50.00
Net Proceeds of the Issue 4,936.00

*The issue size will notxceed 4986.00 lakhs if there is anydeduction on account of or at the time of
finalisation of issue price and Rights EntitlemeRistio the same will be adjusted against the amount for
General Corporate Purpose.

Requirement of Funds:

The intended use of the Net Proceeds of the IssueauisceEs:-

S. No. Particulars Total estimated amount to
be utilized ( in lakhs)

1. Meeting Working Capital Requirements* 3,702.00

2. General Corporate Purposes 1,234.00

Total 4,936.00

* to be used in varioususinessegments working capital requirement with full fungibility

Means of Finance

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the
Net Proceeds. Accordingly, our Company confirms that there iequirement to make firm arrangements of
finance through verifiable means towards at least 75% of the stated means of finance, excluding the amount to
be raised from the Issue.

Utilization of Net Proceeds

( inlakhg
S. No. Particulars Total estimated amount to
be utilized
1. Meeting Working Capital Requirements 3,702.00
2. General Corporate Purposes 1,234.00
Total 4,936.00
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Details of the Objects of the Issue

The details in relation to objects of the Issue are set fanthin below.

1.

Meeting Working Capital Requirements

Our business is predominantly working capital intensive. We fund the majority of our working capital

requirements in the ordinary course of our business from our internal accruals, however this time to
strengthen the margins and financials strength of the Company we proposes to part fund the Working
Capital Requirements from the net proceeds of proposed Right Issue

We operate in a highly competitive and dynamic market conditions and may have to r@vise o
estimates from time to time on account of external circumstances, business or strategy, foreseeable
opportunity. Consequently, our fund requirements may also change.

The details of Working Capital Requirement is as under:

S.

No.

Particulars

Current Assets
a) Inventories

b) Trade receivables
¢) Cash & cash equivalents

d) Other Assets
Sub-total

Current Liabilities
a) Borrowings
b) Trade Payables

c¢) Other current Liabilities

Sub-total

Net Working Capital (A-B)

Working Capital Gap

Funding Pattern

Funding through Internal
Accruals/Other Borrowings

Funding through Right Issue

Working Capital funding
through Rights Issue proceec

to be utilized

As at
March 31, 2021

Restated

2.4
14.09
44212
45864

1124
12.20
23.45
435.19

(252.19)

(252.19)
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As at
March 31, 2022

Restated

3.11
441.04
44416

114
7.10
8.24
435.@

0.73

0.73

(™ i n
As at
March 31, 2023

Projected

2100.00
2500.00

500.00
1000.00
6100.00

500.00
125.00
625.00

5,475.00

5,039.08

1,337.08

4,986.00
3,7.00

|l akhs



2. General Corporate Purpose

In terms of Regulation 62(2) of the SEBI ICegulations, the extent of the Issue Procgxdposed

to be used for General Corporate Purposes shall not in the aggregate exceed 2533tasfstiReoceeds

of the Issue. Our Board will have flexibility in applying the balance amount @titesing the anount

for acquisition of business targets towards General Corporate Purposiesling repayment of
outstanding loans, meeting our working capital requirements, capipanditure, funding our growth
opportunities, including strategic initiatives, meetiagpensesncurred in the ordinary course of
business including salaries and wages, administration expémaasince related expenses, meeting of
exigencies which our Company may face in coursdusiness and any other purpose as may be
approved by thé&oard or a duly appointed committéem time to time, subject to compliance with
the necessary provisions of tBempanies Act, 2013.

Our management will have flexibility in utilizing any amounts for General Corporate Punpodes
the overall guidancand policies of our Board. The quantum of utilization of funds towanysof the
purposes will be determined by the Board, based on the amount avaitatde this head and the
business requirements of our Company, from time to time.

3. Expenses for the isge

The Issue related expenses consist of fees payable to Legal Counsel, processing fee to the SCSBs,
Registrars to the Issue, printing and stationery expenses, advertising expenses and all other incidental
and miscellaneous expenséx listing the Rights Equity Shares on the Stock Exchanges. Our
Company will need approximately50 lakhs towards these expenses, a bugalof the same is as

follows:
( 7in lakhs)
Activity Estimated % of Total As a % of

Expense Expenses Issue size
Fees payable to the intermediari 19.00 38.00 0.38
(including Legal Counsel fees, sellir
commission, registrar fees and expense
Advertising, Printing, stationery and 6.00 12.00 0.12
distribution Expenses
Statutory and other Miscellaneot 25.00 50.00 0.50
Expenses
Total 50.00 100.00 1.00

Appraisal

None of the Objects of the Issue have been appraised by any bank or financial institution.
Schedule of Implementation and Deployment of Funds

As estimated by our management, #wtire proceeds received from the issue would be utilized during FY
202324 and 202425,

Deployment of Funds towards the Objects of the Issue
We have i n@uakhsepdo Januag/3dD, 2023 towards the Objects of the Issue which has been

certified by A K Bhargav & Co., vide his certificate datihuary30, 2023 The said amount has been met by
the Company from its own resources and the same will be adjusted agaissti¢hproceeds.

51



Bridge Financing Facilities

Our Company has not raised any bridge loans from any trafikancial institution as on the date of this
Letter of Offer which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

Since the proceeds from the Issue aretlebsa n 000 lak@s, in terms of Regulation 41(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for thisHesteer, as per SEBI

Listing Regulation, the Rights Issu@@mittee appointed by the Board would be monitoring the utilization of

the proceeds of the IssuEhe Company will disclose the utilization of the Issue Proceeds under a separate
head in our balance sheet along with the relevant details, for all such amounts that have not been utilized. The
Company will indicate investments, if any, of unutilized sf®roceeds in the Balance Sheet of the Company

for the relevant Financial Years subsequent to receipt of listing and trading approvals from the Stock
Exchanges.

Pursuant tdRegulation32 of the SEBI Listing Regulation, the Company shall, on a quartesig,disclose to

the Audit Committee the uses and applications of the Issue Proceeds. In accordamagulikion32 of the

SEBI Listing Regulation, the Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement
on material deviatios if any, in the utilization of the proceeds of the Issue from the objects of the Issue as
stated above. This information will also be published in newspapers simultaneously with the interim or annual
financial results after placing the same before thdit“\Dommittee.

Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility

to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our
Company intends to deposit the Net Proceeds only with scheduled commercial banks included in the second
schedule of the Reserve Bank of India Act, 1934 or make any such investment as may be allowed by SEBI
from time to time.

Interest of Promoters, Promoer Group and Directors, as applicable to the objects of the Issue
Our Promoters, Promoter Group and Directors do not have any interest in the objects of the Issue.
Clause for Promoter Subscription

Our Promoters vide its letter datBdcember 26, 202Bave expressed its intention to subscribe, jointly and/ or
severally to the extent of their Rights Entitlement and subscribe to the full extent of any Rights Entitlement that
may be renounced in favoone promoter by another promoter of our Company. Accordingly, in terms of the
SEBI ICDR Regulations, the requirement of minimum subscription to the Issue become not applicable

Though, our Promoters in the aforesaid letter have also expressed the comapangyt may renounce a part of

their Rights Entitlement in favour of third parties as well. The extent of renouncement in favour of third party, if
any, shall be finalized before the filing onfoteréLett e
decide to renounce their Right Entitlement in favour of third parties, the minimum subscription condition as
stipulated under Regulation 86 (1) of the SEBI ICDR Regulations might apply to the Issue. In accordance with
Regulation 86 of the SEBI ICDRegulations, if our Company does not receive minimum subscription of at
least 90% of the Equity Shares being offered under this Issue, on an aggregate basis our Company shall refund
the entire subscription amount received within 4 (four) days from the IB®sing Date in accordance with the

SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If there is

a delay in making refunds beyond such period as prescribed by applicable laws, our Company will pay interest
for the delayed period at rate as prescribed under the applicable laws.

Further, in case of applicability of the minimum subscription condition as stipulated under Regulation 86 (1) of
the SEBI ICDR Regulations, and solely in the event of an usdescriptio of the Issue, our Promoters may
subscribe to, either individually or jointly, for additional Rights Equity Shares, subject to compliance with the
Companies Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable laws.
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Additiond subscription by the promoters shall be made subject to such additional subscription not resulting in
the minimum public shareholding of the issuer falling below the level prescribed in Regulation 38 of the SEBI
Listing Regulations/ SCRR. Our Companynscompliance with Regulation 38 of the SEBI Listing Regulations
and will continue to comply with the minimum public shareholding requirements pursuant to the Issue.
Strategic or financial partners

There are no strategic or financial partners attribtaegtle Objects of the Issue.

53



STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS AS PER THE CERTIFICATE ISSUED BY STATUTORY AUDITORS OF THE
COMPANY

The Board of Directors,
G| ENGINEERING SOLUTIONS LIMITED
73A SDFIIl, SeepzAndheri (East) Mumbai MH 400096

Dear Sirs,

Sub: Statement of possible special direct tax benefits available @ Engineering SolutionsLimited ("the
Company") and its shareholder (the Statement).

We hereby confirm that the enclosed statement states the possible special direct tax benefits available to the
Company and the shareholders of the Company under the Income Tax Act, A&6) as amended from time

to time, presently in force in India. B&ral of these benefits are dependent on the Company or its shareholders
fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company
or its shareholders to derive the tax benefits is dependent updhnful§uch conditions, which based on the
business imperatives, the Company may or may not choose to fulfil.

This statement is only intended to provide general information to the investors and hence is neither designed nor
intended to be aubstitute for professional tax advice. In view of the individual nature of the tax consequences,
the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of theirrgieipation in the rights issue of equity shares of the Company
particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or
may have a different interpretation on the benefits, which an investorvaiinNeither are we suggesting nor

are we advising the investor to invest money based on this statement.

The contents of the enclosed statement are based on the information, explanations and representations obtained
from the Company and on the basis béit understanding of the business activities and operations of the
Company. We do not express any opinion or provide any assurance as to whether:

1. The Company or its shareholders will continue to obtain these benefits in future; or
2. The conditions prescréa for availing the benefits, where applicable have been/would be met.

This statement is intended solely for information and for inclusion indiiier of Offerin relation to the Issue

of equity shares of the Company and is not to be used, circulatefeared to for any other purpose without

our prior written consent. Our views are based on the existing provisions of law referred to earlier and its
interpretation, which are subject to change from time to time.

We shall not be liable to any claimsabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or
intentional misconduct. We will not be liable to any other persorspect of this Statement.

For A K Bhargav & Co
Chartered Accountants
Firm Registration No: 034063N

Arun Bhargav

Proprietor

M No.: 548396

UDIN: 23548396BGXHNK3430

Date: January 30, 2023
Place: Delhi
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Statement of Special Tax Benefits available to théompany & its Shareholder under the Income Tax Act,
1961 and other Direct Tax Laws presently in force in India

Special Tax Benefits

l. Benefits available to the Company
There are no special tax benefits available to the Company.

Il. Benefits available to the Bareholders
There are no special tax benefits available to the shareholders for investing in the proposed right
issue of shares of the Company.

For A K Bhargav & Co
Chartered Accountants
Firm Registration No: 034063N

Arun Bhargav

Proprietor

M No.: 548396

UDIN: 23548396BGXHNK3430

Date: January 30, 2023
Place: Delhi
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SECTION IV T ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information contained in o6l ndustry Overviewbd i
Neither we, nor angther person connected with the Issue has independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their a@xry, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry publications are also prepared based on
information as of specific dates and may no longer be current or reflect current trends.

Shareholdes should note that this is only a summary of the industry in which we operate and does not contain

all information that should be considered before investing in the Equity Shares. Before deciding to invest in the
Equity Shares, shareholders should reais thetter of Offer including the information in theections"Risk

Factors' and "Financial Information” beginning on page20 and 81, respectively of thiketter of Offer An
investment in the Equity Shares involves a high degree of risk. For a discussion of certain risks in connection
withan i nvestment in the Equity Shares, pl ad this see t
Letter of Offer

GOLBAL ECONOMY

The global economy contires to face steep challenges, shaped by the lingering effects of three powerful forces:
the Russian invasion of Ukraine, a co$tiving crisis caused by persistent and broadening inflation pressures,

and the slowdown in China. Rus&ainvasion of Ukraia continues to powerfully destabilize the global
economy. Beyond the escalating and senseless destruction of lives and livelihoods, it has led to a severe energy
crisis in Europe that is sharply increasing costs of living and hampering economic activity.

Russia is a major supplier of oil, gas, and metals, and, together with Ukraine, of wheat and corn, the current and
anticipated decline in the supply of these commodities has already driven their prices up sharply. Europe,
Central Asia, Middle East and Nbrifrica, and sukSaharan Africa are most affected. The food and fuel price
increases will hurt loweincome households globally, including in the Americas and Asia.

Persistent and broadening inflation pressures have triggered a rapsyranidonized tightening of monetary
conditions, alongside a powerful appreciation of the US dollar against most other currencies. Tighter global
monetary and financial conditions will work their way through the economy, weighing demand down and
helping togradually subjugate inflation. So far, however, price pressures are proving quitdatnband a

major source of concern for poliapakers. Weexpect global inflation to peak in late 2022 but to remain
elevated for longer than previously expected, desingeto 4.1 percent by 2024.

The global economy is experiencing a number of turbulent challenges. Inflation higher than seen in several
decades, tightening financial conditions in most regions, Riss#iwasion of Ukraine, and the lingering
COVID-19 panamic all weigh heavily on the outlook. Normalization of monetary and fiscal policies that
delivered unprecedented support during the pandemic is cooling demand as policymakers aim to lower inflation
back to target. But a growing share of economies arggnowath slowdown or outright contraction. The global
economys future health rests critically on the successful calibration of monetary policy, the course of the war in
Ukraine, and the possibility of further pandemétated supplide disruptions, fonemple, in China

Global growth is forecast to slow from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in 2023. About
a third of the world economy faces two consecutive quarters of negative growth. Global inflation is forecast to

risefrom 4.7 percent in 2021 to 8.8 percent in 2022 but to decline to 6.5 percent in 2023 and to 4.1 percent by
2024.

The global economy enters 2022 in a weaker position than previously expected. As the new Omicron COVID

19 variant spreads, countries havemgdsed mobility restrictions. Rising energy prices and supply disruptions

have resulted in higher and more brdmsed inflation than anticipated, notably in the United States and many
emerging market and developing economies. The ongoing retrenchmdntohCa 6 s r eal est ate s
thanexpected recovery of private consumption also have limited growth prospects.
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Global growth is expected to moderate from 5.9 in 2021 to 4.4 percent i® 2@22a percentage point lower

for 2022 than in the Octob#&vorld Economic Outlook (WEO), largely reflecting forecast markdowns in the two
largest economies. A revised assumption removing the Build Back Better fiscal policy package from the
baseline, earlier withdrawal of monetary accommodation, and continuely shpptages produced a downward

1.2 percentageoints revision for the United States. In China, pandendaced disruptions related to the zero
tolerance COVIB19 policy and protracted financial stress among property developers have induced a 0.8
percenagepoint downgrade. Global growth is expected to slow to 3.8 percent in2023. Although this is 0.2
percentage point higher than in the previous forecast, the upgrade largely reflects a mechanical pickup after
current drags on growth dissipate in the secbal of 2022. The forecast is conditional on adverse health
outcomes declining to low levels in most countries by-2022, assuming vaccination rates improve worldwide
and therapies become more effective.

Elevated inflation is expected to persist fonder than envisioned in the October WEO, with ongoing supply
chain disruptions and high energy prices continuing in 2022. Assuming inflation expectations stay well
anchored, inflation should gradually decrease as stgtyand imbalances wane in 2022 arwhatary policy

in major economies responds.

Risks to the global baseline are tilted to the downside. The emergence of new-@@Véiants could prolong

the pandemic and induce renewed economic disruptions. Moreover, supply chain disruptions, engrgy pric
volatility, and localized wage pressures mean uncertainty around inflation and policy paths is high. As advanced
economies |ift policy rates, risks to financi al st a
flows, currencies, and fiscabsitions especially with debt levels having increased significantly in the past two
year® may emerge. Other global risks may crystallize as geopolitical tensions remain high, and the ongoing
climate emergency means that the probability of major natigastdrs remains elevated.

With the pandemic continuing to maintain its grip, the emphasis on an effective global health strategy is more
salient than ever. Worldwide access to vaccines, tests, and treatments is essential to reduce the risk of further
dargerous COVIDB19 variants. This requires increased production of supplies, as well as beattamiry

delivery systems and fairer international distribution. Monetary policy in many countries will need to continue

on a tightening path to curb inflationgwmsures, while fiscal poliéyoperating with more limited space than

earlier in the pandemicwill need to prioritize health and social spending while focusing support on the worst
affected. In this context, international cooperation will be essential sewme access to liquidity and expedite
orderly debt restructurings where needed. Investing in climate policies remains imperative to reduce the risk of
catastrophic climate change.

Since the start of October, COVAD® deaths have averaged about 7,000yava@lIdwide, down from about

10,000 in late August. The diffusion of vaccifiealthough still uneved has played a major role, with over 55

percent of people having received at least one dose. Yet the emergence of the Omicron variant in late November
threates to set back this tentative path to recovery. As of-Jaituary, Omicron appeared to be more
transmissible than Delta, but its symptoms are perhaps less severe. The net effect on hospitalizations and deaths
is still unknown. The baseline forecast is coided on adverse health outcordesevere illness,
hospitalizations, and deaths£oming down to low levels in most countries by the end of 2022. Some emerging
market and developing economies are anticipated to fall short of the vaccination target in @@zhiane
sufficiently broad coverage only in 2023.

Supply disruptions continued into the fourth quarter, hindering global manufaéuespecially in Europe and

the United States. A resurgence in COVID cases (particularly in Europe) also held bactiea eoavery. In
China, disruptions from COVID outbreaks, interruptions to industrial production from power outages, declining
real estate investment, and a fagtemexpected withdrawal of public investment all contributed to a second
half slowdown. Alhough there were signs of a global turnaround in Novednlkéth a pickup in international

trade and upside surprises for services activity and industrial productidh thigeonly partially offset earlier
declines.

The emergencef a new variant is not the only risk that has crystallized in recent months. Inflation continued to
rise throughout the second half of 2021, driven by several factors of varying importance across regions (Figure
1). Fossil fuel prices have almost doubiedhe past year, driving up energy costs and causing higher inflation,
most prominently in Europe. Rising food prices have contributed to higher inflation, for exampleSatsaran

Africa. Meanwhile, ongoing supply chain disruptions, clogged ports;dael constraints, and high demand for
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goods have also led to broadening price pressures, especially in the United States. Higher imported goods prices
have contributed to inflation for example in Latin America and the Caribbean region.

Hgure 1. Change in Inflation, December 2020 — Latest
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In the United Sites, with price and wage pressures broadening, the Federal Reserve decided to accelerate its
taper of asset purchases and signalled that it will raise rates further in 2022 than previously expected. The
European Central Bank (ECB) has announced it will pat asset purchases under the Pandemic Emergency
Purchase Programme in March 2022, while it will temporarily increase net purchases by a modest amount under
its longerstanding Asset Purchase Programme. The ECB has also committed to maintaining rtiedesy i

rates at current levels until adequate progress is made toward stabilizing inflation at its-teediuarget.

Global growth is estimated at 5.9 percent in 2021 and is expected to moderate to 4.4 percent in 2022, half a
percentage point lower than the October 2021 World Economic Outlook (Table 1). The baseline incorporates
anticipated effects of mobility restrictions, border closures, and health impacts from the spread of the Omicron
variant. These vary by country depending on susceptibilitthef population, the severity of mobility
restrictions, the expected impact of infections on labor supply, and the importance of-tuateive sectors.

These impediments are expected to weigh on growth in the first quarter of 2022. The negativeisimpact
expected to fade starting in the second quarter, assuming that the global surge in Omicron infections abates and
the virus does not mutate into new variants thquirefurther mobility restrictions.

Note: Forecasts are based on information up to 48uary 2022.

The upward revision to global growth in 2023 is mostly mechanical. Eventually, the shocks dragging 2022
growth will dissipate andl as a resudt global output in 2023 will grow a little faster. Among prominent

revisions notduetothea nd e mi ¢, Il ndi ads prospects for 2023 are r
growthd and, subsequently, investment and consumptiouilding on bettethananticipated performance of
the financi al sector. Japano6ap by 0.2 Bercaptage pain, refbectihgl o o k

anticipated improvements in external demand and continued fiscal support. The upward revision to 2023 global
growth is, however, not enough to make up ground lost due to the downgrade to 2022. Cumulative global
growthover 2022 and 2023 is projected to be 0.3 percentage point lower than previously forecast.
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Table 1. Overview of the World Economic Outiook Projsctions
[Percent changa, uniess noted atherwise)

Yearover Year
Diference fom Ocober 2021 Q4 overQ4 2
Esimale Projecions YIEQ Projectors 1/ Esimate Projecions
2020 2021 2022 2023 222 223 2021 022 2023
World Owtput -3 59 44 33 -5 02 42 39 34
Advanced Economies -45 50 39 26 06 04 4 35 18
Unied Stales -34 1 40 26 =12 04 53 35 20
Euo Area -64 52 39 25 04 0.5 48 32 18
Gemany -46 7 18 25 -08 03 19 42 16
France -80 7 35 18 04 0.0 50 19 17
by -89 6.2 18 22 04 056 62 25 17
Spain -10.6 49 58 38 06 12 49 50 25
Japan 45 16 33 18 0.1 04 04 36 11
Unied Kingdom -94 72 47 23 -03 04 63 38 05
Carada -52 7 41 28 -08 02 35 39 19
Other Advenced Ecoromies ¥ -19 v 36 29 01 00 38 34 25
Emerging Market and Developing Econcanies =20 65 48 47 03 04 4 43 43
Emening and Developing Asi -03 12 59 58 04 0.1 7 54 L
Chira 23 &1 48 $2 -08 -0.1 35 5.4 50
ndis 4/ =13 a0 990 7 05 05 43 58 75
ASEANS S =34 k3| 56 60 02 00 35 56 59
Emening and Developing Eunpe -18 65 15 29 -0.1 0.0 58 22 30
Russia =27 45 28 21 01 0.1 42 21 18
Lafin Amenca and he Casbbesn -63 68 24 26 -06 0.1 7 1.8 26
Beazd -39 7 03 16 -1.2 =04 06 15 14
Mexico -82 53 28 27 -1.2 05 29 34 18
Middle Easteand Ceniral Asia -28 42 43 36 02 -0.2 % B L
Saudi Arabis =41 29 48 28 0.0 0.0 52 53 28
Sub-Sshaen Adica -7 40 37 40 01 -0.1
Nigena -18 30 27 27 0.0 0.1 24 21 23
South Afrca -64 46 13 14 -03 00 13 26 09
Memermndum
Weorld Growh Bazed on Market Exchange Rafes =35 56 42 34 05 03 42 39 28
Ewopean Union -59 52 40 28 04 05 49 35 19
Middle Eastand North Afica =32 41 44 34 03 -0.1 o o o
Emenging Market and Middle-hcome Ecanomies =22 68 48 45 03 00 40 43 45
Low-hcome Developing Courines 0.1 31 53 55 0.0 0.0
World Trade Volume {goods and services) 6/ -82 93 6.0 49 -7 04
Advanced Economies -90 83 6.2 46 .7 056
Emening Market and Developing Economies -6.7 11 57 54 07 00
Commeodity Prices (US dollars)
Qi =327 67.3 19 -8 137 -28 ™2 47 -68
Nonfsel {average based on world commedily mpod weights) 6.7 %7 KR | -19 40 04 172 15 -156
Consumer Prices
Advanced Economies B/ 07 31 19 21 16 02 48 28 20
Emening Market and Developing Economies ¥ 51 57 59 47 1.0 04 59 5.1 43

Note- Real efiective exchange rates are assumed to remain constant 3t the levels prevaling during December 10, 2021-January 7, 2022 Ecanomies are iisted on the basis of economic size.

Inflation is expected to remain elevated in the near term, averaging 3.9 percent in advanced economies and 5.9
percent in emerging market and developing econenime2022, before subsiding in 2023. Assuming medium

term inflation expectations remain well anchored and the pandemic eases its grip, higher inflation should fade as
supply chain disruptions ease, monetary policy tightens, and demand rebalances awggofiismtensive
consumption towards services. The rapid increase in fuel prices is also expected to moderate durddy 2022
which will help contain headline inflation. Futures markets indicate oil prices will rise about 12 percent and
natural gas pricesbaut 58 percent in 2022 (both considerably lower than the increases seen in 2021) before
retreating in 2023 as supptiemand imbalances recede further. Similarly, food prices are expected to increase
at a more moderate pace of about 4% percent in 2022exlithe in 2023. In many countries, nominal wage
growth remains contained despite employment and participation returning almosptmgemic levels. But in

the United States the story is different: a sharp decline in unemployment has been accomphn@diy

nominal wage growth. This suggests a degree of tightening in US labor markets not evident elsewhere. If US
labor force participation remains below grandemic levels and discouraged workers remain on the sidelines,
tighter labor markets may fedtirough to higher prices. As a result, the Federal Reserve communicated in
December 2021 that it will taper asset purchases at a faster pace and signaled that the federal funds rate will
likely be raised to 0.73..00 percent by the end of 2022, some 50sbpsints higher than in the previous
guidance.
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Less accommodative monetary policy in the United States is expected to prompt tighter global financial
conditions, putting pressure on emerging market and developing economy currencies. Higher intevett rates
also make borrowing more expensive worldwide, straining public finances. For countries with high foreign
currency debt, the combination of tighter financial conditions, exchange rate depreciations, and higher imported
inflation will lead to challengig monetary and fiscal policy trawéfs. Although fiscal consolidation is
anticipated in many emerging market and developing economies in 2022, higlapdsmic debt burdens will

be an ongoing challenge for years to come.

Global trade is expected toogkerate in 2022 and 2023, in line with the overall pace of the expansion. Assuming
that the pandemic eases over 2022, supply chain problems are expected to abate later in the year. The
accompanying moderation in global goods demand will also help reduzsaimces. Crosisorder services

tradeéd particularly tourisnd is expected to remain subdued.

Even before Omicron, inflation pressure had become more frasetl in many economies. Central banks in
some emerging market and developing econodnasd a few advated economids have already been raising
interest rates. For some the decision to tighten policy reflects a difficult choice, trading off the benefits of
getting ahead of price pressures against the costs of potentially slowing an already subdued employment
recovery. Policy responses will vary according to cousfrgcific inflation and employment developments and

the strength of central bank policy frameworks. Extraordinary support is likely to continue in the euro area and
Japan to allow the recovery tkeafirmer hold. By contrast, it will very likely be withdrawn in the United States

in 20228 where the recovery is more advangedith the prospect of a broader return of interest rates to higher
levels thereafter. The timing and extent of responses in emgengarkets is uncertain and will be complicated

by ongoing developments with the pandemic, both domestically and through imported inflation stemming from
international supply disruptions. This underscores the need to carefully monitor key indicatorsiref fut
inflationary pressures, including inflation expectations, wage growth and unit labor costs (particularly as
demand rebal ances back toward services), and firmso
pressures are likely to be passedto prices.

Effective monetary policy communication is a key tool to avoid provoking overreactions from financial markets.
In countries where inflation expectations have increased, and there is a tangible risk of more persistent price
pressures, centrblinks should continue to telegraph an orderly,-defsendent withdrawal. This is particularly
important given the exceptional uncertainty around the impact of the Omicron variant. Central banks should
clearly signal that the pace at which monetary suppilt be withdrawn may need to be recalibrated if the
pandemic worsens again.

Moreover, a tighter stance of monetary policy, especially if not clearly communicated, could have financial
stability implications as financial vulnerabilities remain elevated number of sectors. A sudden repricing of

risk in markets, should investors reassess further the economic and policy outlook, could interact with such
vulnerabilities and lead to tighter financial conditions. Policymakers should take early actiaigtzed
selected macroprudential tools to target pockets of elevated vulnerabilities (see the October 2021 Global
Financial Stability Report).

Preparing for tighter external financial conditions: Less accommodative monetary policy in advanced economies
will pose challenges for central banks and governments in emerging market and developing economies. Higher
returns elsewhere will incentivize capital to flow overseas, putting downward pressure on emerging market and
developing economy currencies and raisinflation. Without commensurate tightening, this will increase the
burden on foreigiturrency borrowers, both public and private. But tighter policy also brings costs at home, as
domestic borrowers will find credit harder to come by. Overall, tighteicipsl will likely be appropriate in

many emerging market and developing economies to stave off the threat of persistently higher inflation.
Moreover, emerging markets are generally more resilient, with higher reserves and better current account
balances thn in the previous tightening cyééncluding during the 2013 taper tantrum. But financial
vulnerabilities remain, and many countries have higher public and private debt. Debt service burdens could
therefore rise significantly with higher interest rates.

Countries with stronger fiscal positions and clearer policy frameworks will be better placed to manage tighter
global financial conditions. More generally, emerging market borrowers should extend debt maturities where
feasible, while containing a furthdwildup of currency mismatches. Exchange rate flexibility can also help

absorb shocks. But in economies with market distortions or balance sheet vulnerabilities limiting market access,
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the impact of capital flow reversals can imperil financial stability.those economies, foreign exchange
intervention may be needed to smooth disorderly market conditions and temporary capital flow management
measures may be warranietiut should not substitute for needed macroeconomic policy adjustment. More
generally, polkymakers should strengthen resolution regimes where needed to facilitate orderly deleveraging
and restructuring.

International cooperation will also be essential to minimize stress during the forthcoming tightening cycle.
Ready access to reserve curreligyidity is an important buffer against the international amplification of these

risks. IMF lending arrangements (precautionary or disbursing) can be an important backstop to smooth the
impact of the shocks. For countries with large financing needs rsubstainable debt, liquidity relief may not

be sufficient. In such cases, quick operationalization of the G20 Common Framework for debt treatment will
provide an effective mechanism for timely and orderly debt restructuring. The progress in the inittey cou

cases has been too slow. Urgent improvements are needed to move the process forward and extend its country
coverage.

Public finances will come under strain in the coming months and years, as global public debt has reached record
levels to cover paramicrelated spending at a time when tax receipts plummeted. Higher interest rates will also
make borrowing more expensive, especially for countries borrowing in foreign currencies and at short
maturities. As a result, fiscal deficits in most countried néed to shrink in the coming years, although the
extent of consolidation should be contingent on the pace of the recovery. If the pandemic worsens, consolidation
can be slowed where fiscal space permits. Where mobility restrictions are reintroducedmgonse should

reprise programs such as lifelines for the wafcted households and firms as needed and increase support
for the most vulnerable segments of the population. However, policy space is much reduced, so better targeting
of such support wilbe essential to preserve fiscal sustainability. Initiatives should be nested in credible and
sustainable mediusterm fiscal plans. Decisive support from the international community teifoeme
countries with elevated debt levels will be necessary daties can provide such fiscal support. On the other
hand, in countries with upside growth surprises where the recovery continues to take hold (e.g., Chile,
Colombia, Peru), there is scope to retire extraordinary crisis expenditures and enhance revidizaganob

Ultimately, higher growth and stronger tax revenues will be required for many countries to avoid the risk of debt
distress. Such challenges make structural reforms (see below) and improvements to fiscal frameworks all the

more essential.
(Soure: IMF)

OVERVIEW OF THE INDIAN ECONOMY

India has emerged as the fastgsiwing major economy in the world and is expected to be one of the top three
economic powers in the world over the next-1B) years, backed by its robust democracy and strong
partnerships.

Strong economic growth in the first quarter of FY 2@2helped India overcome the UK to become the-fifth
largest economy after it recovered from repeated waves of CQ9Ipandemic shock. Real GDP in the first
quarter of 202023 is currerly about 4% higher than its corresponding 2@109 indicating a strong start for

Inda's recovery from the pandemic. Given the release of-yggrdemand and the widespread vaccination
coverage, the contagttensive services sector will probably be the nndiiiver of development in 2022023.

Rising employment and substantially increasing private consumption, supported by rising consumer sentiment,
will support GDP growth in the coming months.

a I ndiads nominal gr oss do meis estintatecpto be dtiRs. 232.15Giéh) a't
(US$ 3.12 trillion) in FY202122.
a India is the thirdlargest unicorn base in the world with over 83 unicorns collectively valued at US$

277.77 billion, as per the Economic Survey. By 2025, India is expected tolBavenicorns, which

will create ~1.1 million direct jobs according tothe Nassédimnnnov r epor t -u®londi an T
u India needs to increase its rate of employment growth and create 90 milliiarnoijobs between

2023 and 2030s, for productivity amtonomic growth according to McKinsey Global Institute. The

net employment rate needs to grow by 1.5% per year from 2023 to 2030 to acldé# &DP

growth between 2023 and 2030.
u According to data from the Department of Economic Affairs, as of Janua®022, foreign exchange
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reserves in India reached the US$ 634.287 billion mark.
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Recent economic developments in India

India is primarily a domestic demadidiven economy, with consumption and investments contributing to 70%

of the economic activityWith an improvement in the economic scenario and the Indian economy recovering
from the Covid19 pandemic shock, several investments and developments have been made across various
sectors of the economy. According to World Bank, India must continue ttiggdowering inequality while

also putting growtforiented policies into place to boost the economy.

With an improvement in the economic scenario, there have been investments across various sectors of the
economy. The private equi - venture capitalPEVC) sector recorded investments worth US$ 6.8 billion
across 102 deals in November 2021 42% higher than November 2020. Some of the important recent
developments in the Indian economy are as follows:

a I ndi ads foreign exchan20milionaorSeptember 25,202 d at US$ -
u I ndi aés merchandi se exports between April 2021
billion (a 48.85% YoY increase). In December 2021, the Manufacturing Purchasing d&#ahadex
(PMI) in India stood ab6.4.

u The gross GST (Goods and Services Tax) revenue collection stood at Rs. 1.38 trillion (US$ 18.42
billion) in January 2022. This was a 15% rise over a year ago.

a According to the Department for Promotion of Industry and Internal Trade (DPIIT), FDY enflitw
in India stood at US$ 547.2 billion between April 2000 and June 2021.

u Indiads I ndex of I ndustri al Production (11P) f
November 2020.

u Consumer Food Price Index (CFRI)Combined inflation was 2.9% i2021-22 (April-December)
against 9.1% in the corresponding period last year.

u Consumer Price Index (CPIl)Combined inflation was 5.20% in 202D22 (ApritDecember) against
6.6% in 202621

u Foreign portfolio investors (FPIs) invested Rs.50,009 crore (U6 Billion) in the Calendar year
2021.
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Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthafiotire &cenomy. The
government has been effective in developing policies and programmes that andy beneficial for citizens to
improvetheir financial stability but also for the overall growth of the economy. Over the recent dechde, 6 s
rapid economicgrowth has led to a substantial increase in demand for exports. Moreover, many of the
govenmen t flagship programmesncluding Make in India, Statip India, Digital India, the Smart City
Mission and the Atal Mission for Rejuvenation abdban Transformation, are aimed at creating immense
opportunities in India.

Some of the recent initiativesnd developments undertaken by the Government are listed below:

i

In July 2022, the Union Cabinet chaired by the Prime Minister, Mr. Narendra Modi, approved the
signing of the Memorandum of Understanding (MoU) between India and Maldives. This MoU wiill
provide a platform to tap the benefits of IT for court digitisation, and can be a potential growth area for
IT companies and staups in both theountries.

India and Namibia entered into an MoU on wildlife conservation and sustainable biodiversity
utilisation on July20, 2022, for establishing the chedkhabitat in the historical forest range in India.

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees
(INR) in order to promote the growth of global tradé&h emphasis on exports from India and to
support the increasirigterest of the global trading community.

Mr. Rajnath Singh, Minister of Defence, launched 75 nesdyeloped artificial intelligence (Al)
products and technologies during the fieser Al in Defenceé (AlDef) symposium and exhibition,
organised by the Ministrgf Defence in New Delhi on July 12022.

In June 2022:

Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth more than Rs.
80,000crore (US$ 10.01 billion) at the growdmeaking ceremony of the UP Investors Summit in
Lucknow.

The projects encompasiverse sectors such as Agriculture and Allied industries, IT and Electronics,
MSME, Manufacturing, Renewable Energy, Pharma, Tourism, Defence & Aerospace and Handloom &
Textiles.

The Indian Institute of Spices Research (IISR) under the Indian Councidiacultural Research
(ICAR) inked an MoU with Lysterra, LLC, a Rusdiased company, fo68ommercializatioion of
biocapsule, an encapsulatitethnology for biefertilisation on June 30, 2022.

As of April 2022, India signed 13 Free Trade Agreements ([FWAth its trading partners, including
major trade agreements such as the lide Comprehensive Partnership Agreement (CEPA) and the
India-AustraliaEconomic Cooperation and Trade Agreement (IndAus ECTA).

The Union Budget of 20223 was presented on Felbry 1, 2022, by the Minister for Finance &
Corporate Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive
Development, Productivity Enhancement and Investment and Financing of Investments. In the Union
Budget 202223, dfective capital expenditure is expected to increase by 27% at Rs. 10.68 lakh crore
(US$ 142.93 billion) to boost the economy. This will be 4.1% of the total Gross Domestic Production
(GDP).

Under PM GatiShakti Master Plan, the National Highway Network aélelop 25,000 km of new
highways network, which will be worth Rs. 20,000 crore (US$ 2.67 billion). In -2&2ncreased
government expenditure is expected to attract private investments, with a prodinggonincentive
scheme providing excellent opiunities. Consistently proactive, graded, and measured policy support
is anticipated to boost the Indiasonomy.

On February 2022, Ms. Nirmala Sitharaman Minster for Finance & Corporate Affairs said that
productivity linked incentive (PLI) schemes to &etended to 14 sectors for achieving the mission of
AtmaNirbhar Bharat and create 60 lakh (6 million) and an additional production of Rs. 30 lakh crore
(US$ 401.49 billion) in the next 5 years. In the Union Budget of ZZB2Zhe government announced
funding for the production linked incentive (PLI) scheme for domestic solar cells and module
manufacturing of Rs. 24,000 crore (US$ 3.21 billion).

Ms. Nirmala Sitharaman announced in the Union Budget of -282that Reserve Bank of India (RBI)

will issue Digital Rupee using blockchain and other technologies.

To boost competitiveness Budget 2022 has announced to reform -fremddd Special Economic
Zone (SEZ) act to enhance competitiveness this will be done to make it compatible with the World
Trade Organis@n (WTO).
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u In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign
portfolio investors) in the State Development Loans (SDLs) and government securisiessjGvould
persist unaffected at 2% and 6%, respectivialyrY22.

a To boost the overall audit quality, transparency and add value to businesses, in April 2021, the RBI
issued a notice on new norms to appoint statutory and central auditors for commercial banks, large
urban ceoperatives and large ndranks and hasing finance firms.

a In May 2021, the Government of India has allocated Rs. 2,250 crore (US$ 306.80 million) for the
development of the horticulture sector in 2622
u In November 2020, the Government of India announced Rs. 2.65 lakh crore (US$ 36 diifianijis

package to generate job opportunities and provide liquidity support to various sectors such as tourism,
aviation, construction and housing. Alsof#'s cabinet approved the productiorked incentives
(PLI) scheme to provide ~Rs. 2 trillion 8$ 27 billion) over five years to create jobs and boost
production in the country.

u By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade
agreement. The proposed FTA between these two countries is likely to unloskdsuspportunities
and generate jobs. Both sides have renewed their commitment to boost trade in a manner that benefits

all.

a In August 2021, NITI Aayog and Cisco collaborated to encounagem e enérepreneurship in India.

a In August 2021, Prim#inister Mr. Narendra Modi announced an initiative to start a national mission
to reach the US$ 400 billion merchandise export target by FY22.

u In August 2021, Prime Minister Mr. Narendra Modi launched digital payment solutiByRs, a
contactless and cashless instrument for digital payments.

u In June 2021, RBI Governor, Mr. Shaktikanta Das announced the policy repo rate unchanged at 4%.

He also announced various measures including Rs. 15,000 crore (US$ 2.05 billion) liquidity support to
contactintensive sectors such as tourism and hospitality.

a In June 2021, Finance Ministers offGcountries, including the US, the UK, Japan, Italy, Germany,
France and Canada, attained a historic contract on taxing multinational firms as per which the
minimum global tax rate would be at least 15%. The move is expected to benefit India to increase
foreign direct investments in the country.

a In June 2021, the Indian government signed a US$ 32 million loan with World Bank for improving
healthcare services inikbram.
a According to an official source, as of September 15, 2021, 52 companies have filed applications under

the Rs. 5,866 crore (US$ 796.19 million) productiofked incentive scheme for the white goods (air
conditioners and LED lights) sector.

a In May 2021, Union Cabinet has approved the signing of memorandum of understanding (MoU) on
migration and mobility partnership between the Government of India, the United Kingdom of Great
Britain and Northern Ireland.

a In April 2021, Minister for Railways and Comme & Industry and Consumer Affairs, Food & Public
Distribution, Mr . Pi yush Goyal, | aunched O6DGFT
exporters/importers anytime and anywhere.

a In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador ef WAE to India and Founding

Patron of IFIICC, stated that trilateral trade between India, the UAE and Israel is expected to reach
US$ 110 billion by 2030.

a India is expected to attract investment of around US$ 100 billion in developing the oil and gas
infrastructure during 20123.
u The Government of India is going to increase public health spending to 2.5% of the GDP by 2025.

Mr. Piyush Goyal, Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution, on
January 21, 2022 said thadian industry to raise 75 unicorns in the 75 weeks leading up to théygstth
anniversary next year. Mr. Piyush Goyal said that India will achieve exports worth US$ 650 billion in the
financial year 2022 2 . I ndi abs el ect r oeathdS$3R0biliontby 20286 teis wilhbg ect e d
nearly 40 times the FY20232 exports (till December 2021) of US$ 67 billion. As per the data published in a
Depart ment of Economic Affairs report, in tYbe firs
growth, recovering >90% of theppeandemi ¢ out put in the first quarter
(GVA) also recorded an 18.8% YoY increase in the first quarter of FY22, posting a recovery of >92% of its
corresponding prpandemic levefin the first quarter of FY20). Also, in FY21, India recorded a current account
surplus at 0.9% of the GDP. The growth in the econo
to accelerate vaccination coverage among citizens. This also @dogit optimistic outlook to further revive
industrial activities.
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As per RBIlI &6s revised estimates of July 2021, the re
first quarter of FY22. The increase in the tax collection, along with govenfdenn budge't suppor
strengthened the overall growth of the Indian economy.

India is focusing on renewable sources to generate energy. It is planning to achieve 40% of its energy from non
fossil sources by 2030, which is currently 30% and hagesplo increase its renewable energy capacity from to

175 gigawatt (GW) by 2022. In line with this, in May 2021, India, along with the UK, jointly launched a
ORoadmap 203006 to collaborate and combat <climate ch

India is expected to be the tthitargest consumer economy as its consumption may triple to US$ 4 trillion by
2025, owing to shift in consumer behavior and expenditure pattern, according to a Boston Consulting Group
(BCG) report. It is estimated to surpass USA to become the second lacgesmy in terms of purchasing
power parity (PPP) by 2040 as per a report by PricewaterhouseCoopers.

(Source: IBEF)
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read thesitire Letter of Offer An investment in the Equity Shares involves a high degree

of risk. For the purpose of discussion of certain risks in connection with investment in the Equity Shares, you
shouldread"Risk Factors' beginning on pag20 of thisLetter of Offer and for the purpose of discussion of the

risks and uncertainties related to those statements, as well as for the discussion of certain factors that may
affect our business, financial condition or results of operations, you shead restated "Financial
Statementsand"Management 6 s Di scussion and Analysis df Fina
beginning on page81 and 115 respectively of thisetter of Offer Our actual resultamay differ materially

from those expressed in or implied by these forwaolting statements. Unless otherwise stated, the financial
information used in this section is derived from our Restated Financial Statements.

Overview and History

Our Company wamcorporated as "Gl Engineering Solutions Limited" on August 10, 2006 as a public limited
company under the Companies Act, 1956 and was granted the Certificate of Incorporation by the Registrar of
Companies, Mumbai.

Subsequentlyour Company entered mta Composite Scheme of Arrangement and Amalgamation with a
di vision of Genesys International Corporation Ltd,
dated September 07, 2007.

Further on 4th March 2022 erstwhile promoters of @empany, namely Mr. Sajid Siraj Malik and Mrs. Saroja

Siraj Malik entered into a Share Purchase Agreement to sell their entire stake in Gl Engineering Solutions
Limited (Athe Companyo) and cede control wi ialdr  Mr .
Limited (collectively known as Acquirers).

Thereafter, in terms of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, an Open
Offer was made by the Acquirers to acquire upto 26% of the total Voting Shares of the Cdropapwblic
shareholders vide Letter of Offer dated 21st March, 2022.

After successful completion of the said Open Offer and pursuant to the said Share Purchase Agreement, the
Company was acquired by Mr. Vishesh Gupta and M/s. Vrindaa Advanced MatémiisdLand the acquirers

took over as Promoters of the Company and Mr. Sajid $ajk and Mrs. Saroja Siraj Malik and other
constituents of the erstwhile promoter group ceased to be promoters of the company in terms of the Letter of
Offer dated 21st Mah, 2022

Post change in Control and transfer of shareholding, as detailed herein above, Mr. Sajid Siraj Malik and Mrs.
Saroja Siraj Malik, erstwhile promoters, have reported disclosure dated 5th August, 2022, pursuant to
Regulation 7(2) of SEBI (Prohititn of Insider Trading) Regulations, 2015 to the Company and accordingly,
Company reported the same disclosures to both Stock Exchanges i.e. BSE and NSE, where the securities of the
company are listed

Consequent to the said transaction, separate disclosures were made:

i) by new promoters, namely Mr. Vishesh Gupta and M/s. Vrindaa Advanced Materials Limited, on 5th August,
2022, in terms of Regulation 29(1) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations,
2011 and

ii) by erstwhile promoters Mr. Sajid Malik and Mrs. Saroja Malik, on 5th August, 2022, in terms to Regulation
29(2) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulationsi@8bih Stock Exchanges

i.e. BSE and NSE, where the securitieshef tompany are listed
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BusinessProfile

After the change in the management and control of our Company, the objects were brdadened
undertake more viable and profitable business activifithe present objectsf the company is
providing information technology based Engineering Services, development of software and software
programmes, distribution and supply of and to generally deal in all forms of electrical power/energy,
trading of materials for construction and infrastructure developsigch as steel products comprising

of TMT bars, girders, and hollow sectiorBipes & Tubespipes & plumbing systems; electrical
conduits, switches, circuit breakers etc; irrigation pipes and sprinkler systems, drip irrigation systems
and hybrid irrigabn systems, borewell pumps etadarainwater harvesting systemisading of
commodities.

Presently,Our Company is engaged in the business of trading of materials for construction and
infrastructure development such as steel products comprising of TMT bars, girders, and hollow
sections;Pipes & Tubespipes & plumbing systems; electrical conduits, svatglcircuit breakers etc;
irrigation pipes and sprinkler systems, drip irrigation systems and hybrid irrigation systems, borewell
pumps etc; and rainwater harvesting systetihgugh revenues fronnformation technology based
Engineering Services, developmeof software and software programmes, distribution and supply of
and to generally deal in all forms of electrical power/eparg not encouraging.

Asalongt erm business strategy, pursuant to amended
of Assogation, the management of the Company is focusing more on trading activities thesk days
Engineering and Energy businesegments, Management of the Company cautiously evaluating
available options for increasing the revenue going forward.

Business Strateqgies

Continuity with caution

Our Company intends to continuously expand its product offedagss the various business
segments

Evaluate the possibilities of export

We intend to evaluate the possibilities of exports and commence exports our products in the near
future. This will supplement our total market and improve margins thereby felginmprove our
profitability and return on capital employed.

Enhanced focus on efficiency, cost and return on capital

We intend to continue to improve the efficiency of our operations, reduce costs, improve margins and
enhance the efficiency of capital employed thereby increasing the return on our capital, while still
focusing on sustainable growth. We will continue teelage technology for better demand planning,
replenishment and iseason managemeattivities. These actions are expected to improve margins
and reduce costs while improving our delivery times. With a strong focus on cash generation, we are
also reducingour exposure to customer segments and channels that require us to maintain high levels
of inventory or have longer payment cycles. We believe our focus on costs, network efficiency and
asset turns will help us improve our profitability and return on abeitployed.

Maintain and expand longterm relationships with clients

Our Company believes that business is gitmduct of good relationships. The business model is based
on client relationships that are established over a period of time thHrea projecbased execution
approach. Our Company believes that ldegn client relationships fetch better dividends. Ldegn
relations are built on trust and continuous satisfaction of the customers. We intend to focus on
expanding our customer baaed forming new londgerm relationships with customers by catering to
their needs and demands in a timely, efficient and-effsttive manner.
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Leveraging our marketing skills and relationships

We continue to enhance our business operations by egghen our network of customers increases
through our marketing efforts. OQur <core compete
buying preferences and behaviour, which has helped us in achieving customer loyalty. We endeavour
to continuouslyimprove the product and services mix offered to the customers as well as strive to
understand and anticipate any change in the expectation of our clients towards our products. We intend
to strengthen our existing marketing team by inducting personnelexgértise in the packaging and
pre-fabricated industry, who will supplement our existing marketing strategies in the domestic markets.
We have already started supplying products in conformity with the international standards, which
makes the quality of oyroducts, our biggest marketing advantage. Our operations have endeavoured

to learn and follow the global trends to improve our efficiency, quality and customer servicing.

Business Strengths

Our Company believes that the following are its principal cgtitipe strengths:
Experienced management team

We are led by a group of individuals, having background and experience. Our management comprises
of experienced keynanagerial personnel who have the requisite expertise and relevant experience in
business management, commerce, etc. Ty requisite qualifications. Our Promoters and our
management have a vast experience in industry.

Our team is well qualified and experienced in the industry to which our Company caters and has been
responsible fothe growth of our operations. We believe the stability of our management team and the
industry experience coupled with thaitrong repute, will enable us to continue to take advantage of
future market opportunities and expand into new markets.

Innovation

New technologies take over the market every few years and therefore we believe in bringing the latest
and most innovative products and services to our customers. Innovation helps us in bringing the best
out on boards and thus achieving custosaisfaction.

Transparency

We believe that we grow only with the help of our suppliers, employees, customers and stakeholders.
We have a responsibility towards them which we fulfil through our openness and effective
communication. With our effective canunication methodologies, we deal with all the barriers and
thus offer easy access to our products and services.

Focus on customers

We choose to focus on the customero6s needs right
believe that our existing client relationships help us get continued business from our customers. Our
job responsibilities and resources are aimed at tttetHat the customers get services and products that

are designed to suit their needs. This has helped us maintain a prospectiterfongorking
relationship with our customers and improve our customer retention strategy. We believe that our
existing rehtionship with our clients represents a competitive advantage in gaining new clients and
increasing our business.

Intellectual Property Rights

As on date, our Company does not own any Intellectual Property in its name.
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E. Properties

Our present Registed Office is on short term leasehold basis.

Human Resources

The human resource function has been significant for our Company. It plays a pivotal role in the change of
management and triggers the unlocking of human potential, which results in organisation transformation and
success. Our learning and developmentgsioibhy is to ensure that real learning takes place and endures. We
believe that real learning takes place when a learner can deve&p skill, competency and behaviour and is

able to internalise and apply consistently to relevant ifgksituations As on December31, 2022 our
Company had a workforce of 15 (fifteen) whichmay i ncrease further isais t he
expansion.

Insurances
As on date of thitetter of Offer our Company has not obtained any insurance pertaining to iteelkasi

Legal Proceedings

For details on the outstanding litigation against our Company, our Group Companies, our Directors and our
Promoters, please se@Utstanding Litigation andDefaults' beginning on pag&23of this Letter of Offer
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OUR MANAGEMENT

Our AOA requires us to have not less than three and not moréntbbe Directors. As on date of thisetter of

Offer, we haveFive (5) Directors on our Board, comprising of two (2) Executive Directdtsee (3) Non
Executive Independent Directors, inding one (1) woman director.Our Company is in compliance with the
corporate governance norms prescribed under the SEBI Listing Regulations and the Companies Act, 2013, in
relation to the composition of our Board and constitution of committees thereof.

Pursuant to the provisions of the Companies Act, 2013, at leaghindoof the total number of Directors,
excluding the Independent Directors, are liable to retire by rotation, withhindeof such number retiring at
each Annual General Meeting. A matig director is eligible for reappointment. Further, an Independent
Director may be appointed for a maximum of two consecutive terms of up to five years each.

Set forth below are details regarding our Board as on the date bgttes of Offer

No. Name, designation, address, DIN, date ¢ Designation  Other directorships
birth, term, period of directorship, occupation

1. Mr. Vishesh Gupta Executive Integra Essentia Limited
Director
Age 36

Address F-14/9, Model Town, Pai New
Delhi 110009

DIN: 00255689
Date of birth Decembe18,1985

Term: From August 30, 2022 till August 2!
2027

Period of directorship:SinceAugust30, 202
Occupation Business

Qualification: Graduate

2. Mr. Om Prakash Agarwal Non- Executive G G Engineering Limited
Independent
Age: 66 Director

Address: B-3/239, First Floor, Paschim Vihe
Punjabi BaghNew Delhi 110063

DIN: 09553402
Date of birth: March 16, 1956

Term: From August 30, 2022 till August 29,
2027

Period of directorship:SinceAugust30, 2022
Occupation:Professional

Qualification: Graduate
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No. Name, designation, address, DIN, date ¢ Designation Other directorships
birth, term, period of directorship, occupation
3. Mrs. Swati Gupta Norn+ Executive |  Advik Capital Limited
Independent  §  Justride Enterprises Limitec
Age: 27 Director
Address F-722A, Street No 24, Laxmi Nage
East Delhj New Delhi110092
DIN: 09652245
Date of birtht Januaryl0, 19%
Term: FromAugust30, 2022 till August 29, 2027
Period of directorship:SinceAugust30, 202
Occupation Professional
Qualification: Associate member of Institute
Chartered Accountants India
4. Mr Amandeep Singh Non Executive NIL
Independent
Age: 36 Director

Address: House No. 3377 Sector 40L[
Chandigark160036

DIN: 09727614
Date of birth March12, 1977

Term: From Septembeb, 2022 till September4,
2027

Period of directorship:SinceSeptembers, 202
Occupation:Professional

Qualification: Associate member of Institute
Chartered Accountants India
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No. Name, designation, address, DIN, date ¢ Designation Other directorships
birth, term, period of directorship, occupation

5. Mr. Abhishek Goel Whole Nil
time
Age: 48 Director

Address:H.No. 1890, Ward No.5 Pech Pz
Ram, OIld Anaj Mandi Rohtak, Harya
124001

DIN: 06787018
Date of birth: Septembef 5, 1974

Term: From December26, 2022 till Decembe
25, 2027

Period of directorship: Since December 26,
2022

Occupation:Service

Quialification: Post Graduate

Brief Profiles of our Directors

Mr. Vishesh Gupta

Mr. Vishesh GuptalExecutiveDirector of our Companysia graduate and holds experience of 12 years in the
plastic and chemicahdustry as traders of plastic raw materials such as PP, PE, ABS, PC, EVA, TPU, PVC
resins, bitumen, certifiedrade Chemicals and Compounds, HDPE, PS, PMMA, etc. and has recently ventured
into Agro-chemicals and Pesticide business. He has handled vareas of business including strategic
planning and implementation, procurement, storage, marketing and has led entities across business
development, strategy as well as operations over the period of years

Mr. Abhishek Goel

Mr. Abhishek Goel isa Whole Time Director of the Company and he has donegradtiation andhaving rich
experience of more than 25 years in general corporate affairs, business management, human resources.

Mr. Om Prakash Agarwal

Mr. Om Prakash Aggarwais an Independent Director of the Company and leelelhi University Graduate,

and having more than 40 years of experience in the industry, trade, and commerce. His expertise includes
manufacturing of PVC and Footwear Compounds, trading of Infrasteudduoducts. He possesses good
business acumen, analytical skills and widely known for his organizational abilities and strong strategic
plannings.

Mrs. Swati Gupta
Mrs. Swati Gupta is ra Independent Director of the Company and she y®ung, dynamic ah Qualified
Chartered Accountant having an experience of more than 4 years in the field of Accounts/Finance/ Internal

Audit/ Taxation field. She also has knowledge of Corporate Law, Strategic/ Financial Planning, Working
Capital Management, Filings, Statty Compliances and MIS among other aspects of corporate functioning.
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Mr. Amandeep Singh

Mr. Amandeep Singlis an Independent Director of the Compamd heis a practicing Chartered Accountant

since 2006 and is a Partner in A S G 3\&sociates, a Chartered Accountant Firm of repute. He has more than
15 years in the fields of Finance, Accounts, Taxation & Commercial matters and has handled different types of
Audits and other professional assignments such as: 1. Statutory Audit of IB@nRsinjab National Bank and

State Bank of India. 2. Statutory Audit of listed and unlisted entities like Swaraj Automotives Limited, MMTC
Limited. 3. Concurrent Audit of Bank of Maharashtra, Central Bank of India and Punjab & Sind Bank. 4.
Revenue Audi 5. Stock Audits

Confirmations

1. Neither Company nor our Directors are declared as fugitive economic offenders as defined in
Regul ation 2(1)(p) of the SEBI | CDR Regul ations
of fender 6 un de FugithebkdnonacrOffehders Act, 20t.8.

2. None of the Directors of our Company have held or currently hold directorship in any listed company
whose shares have been or were suspended from being traded on any of the stock exchanges in the five
years precdadg the date of filing of thisetter of Offer during the term of his/ her directorship in such
company.

3. None of our Directors of our Company are or were associated in the capacity of a director with any
listed company which has been delisted from stogk exchange(s) at any time in the past.

4, None of our Directors have been debarred from accessing capital markets by the Securities and
Exchange Board of India. Additionally, none of our Directors are or were, associated with any other
company which is ebarred from accessing the capital market by the Securities and Exchange Board of
India.

5. None of our Directors have been identified as a wilful defaulter or fraudulent borrower, as defined in

the SEBI Regulations and there are no violations of seculdiies committed by them in the past and
no prosecution or other proceedings for any such alleged violation are pending against them
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Management Organisation Structure

BOARD OF DIREﬁTO S

OM PRAKASH

SWATI GUPTA AMANDEEP SING

Independent
Directo Independent DiPector In(ljjeipeecrt]gre "

Director

VISHESH GUPT. ABHISHIEK GOEL AGARWAL
Executive Director Whole Tim

SHRAWAN KUMA

DEEPAK PRASAD

Chief Financial
Officer

Corporate Governance

The provisions of the SEBI Listing Regulations and the Companies Act with respect to corporate governance
are applicable to us.

We are in compliance with the requirements of the applicable regulations, including the SEBI Listing
Regulations,Companies Act and the SEBI ICDR Regulations, in respect of corporate governance including
constitution of our Board and Committees thereof. Our corporate governance framework is based on an
effective independent Boar d, rolsfeom the exécuticermaradementhteam Bo a r
and constitution of the Board Committees, as required under law.

Our Board undertakes to take all necessary steps to continue to comply with all the requirements of the SEBI
Listing Regulations and the Companiest AOur Board functions either directly, or through various committees
constituted to oversee specific operational areas.

Committees of our Board

Our Board has constituted following committees in accordance with the requirement€ofipanies Act and
SEBI Listing Regulations:

1) Audit Committee
2) Nomination and Remuneration Committee
3) Stakehol dersé Relationship Committee
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TERMS OF REFERENCE OF VARIOUS COMMITTEE:
1) Audit Committee

Our Audit Committee was last reconstituted by our Board of Directors in their meeting held on
Septembers, 202 with the following members forming a part of the said Committee:

Name Designation
1. Mrs.Swati Gupta Chairperson
2. Mr. Amandeesingh Member
3. Mr. Om Prakash Agarwal Member

The Company Secretary acts as the secretary of the Audit Committee.

The scope, functions and the terms of reference of our Audit Committee, is in accordance with Section
177 of the Companies Act, 20Ehd Regulation 18 of the SEBI Listing Regulations which are as
follows:

i) Oversight of the Companyds financi al report
information to ensure that thestatedrinancial Statement is correct, sufficient amedible;
ii) Recommendation for appointment, remuneration and terms of appointment of Auditors of the

Company;

iii) Approval of payment to Statutory Auditors for any other services rendered by the Statutory

Auditors;

iv) Reviewing, with the management, the annualdin c i al statements and
thereon before submission to the Board for approval, with particular reference to:

a) Matters required to be included in the
included in the Boar (possudRectoo (B)tof Sectionfi3dr ms
of the Companies Act, 2013; changes, if any, in accounting policies and practices and
reasons for the same;

b) Changes, if any, in accounting policies and practices and reasons for the same;

C) Major accounting entries inldng estimates based on the exercise of judgment by
management;

d) Significant adjustments made in the financial statements arising out of audit findings;

e) Compliance with listing and other legal requirements relating to financial statements;

f) Disclosure of any related party transaction;

Q) Modified opinion(s) in the draft audit report;

V) Reviewing, with the management, the quarterly Financial Statements before submission to the

Board for approval;

vi) Reviewing with the management, the statement of Usgplication of funds raised through

an issue (public issue, rights issue, preferential issue etc.), the statement of funds utilized for

purposes other than those stated in the offer document / prospectus / notice and the Report

submitted by the monitorg agency monitoring the utilisation of proceeds of a public or rights

issue, and making appropriate recommendations to the Board to take up steps in this matter;

vii) Reviewing and monitoring the Auditorés indej
audt process;
viii) Approval or any subsequent modification of transactions of the Company with related parties;

iX) Scrutiny of intercorporate loans and investments;

X) Valuation of undertakings or assets of the Company, wherever it is necessary;

Xi) Evaluation of intemal financial controls and risk management systems;

Xii) Reviewing, with the management, performance of statutory and internal auditors, adequacy of

the internal control systems;

Xiii) Reviewing the adequacy of internal audit function, if any, including the steuctfithe
internal audit department, staffing and seniority of the official heading the department,
reporting structure coverage and frequency of internal audit;

Xiv) Discussion with internal auditors of any significant findings and follow up there on;
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2)

XV) Reviewng the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the Board;

XVi) Discussion with Statoty auditors before the audit commences, about the nature and scope of
audit as well as postudit discussion to ascertain any area of concern;

Xvii) To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, sharehdérs (in case of nepayment of declared dividends) and creditors;

xviii)  To review the functioning of the WhistlBlower mechanism;

XiX) Approval of appointment of Chief Financial Officer after assessing the qualifications,
experience and background, etc. of thedidate;

XX) Reviewing the utilization of loans and/ or advances from/investment by the holding company
in the subsidiary exceeding rupees 100 Crores or 10% of the asset size of the subsidiary,
whichever is lower including existing loans / advances / invedsreisting as on the date of
coming into force of this provision;

XXi) Carrying out any other function as may be assigned to it by the board of director from time to
time.

Nomination and Remuneration Committee

Our Nomination andRemuneratiofCommittee was last reconstituted by our Board of Directors in their
meeting held orseptembeb, 202 with the following members forming a part of the said Committee:

Name Designation
1. Mr. Om Prakash Agarwal Chaiman
2. Mrs.SwatiGupta Member

3. Mr. Amandeep Singh Member

The Company Secretagagcts as the secretary of themination and Remuneration Committee.

The scope, functions and the terms of reference of our Nomination and Remuneration Committee, is in
accordance with Section 8©f the Companies Act, 2013 and Regulatich df the SEBI Listing
Regulations which are as follows:

® Formulation of the criteria for determining qualifications, positive attributes and independence
of a director and recommend to the boardlioéctors a policy relating to, the remuneration of
the directors, key managerial personnel ("KMP") and other employees;

A. For every appointment of an independent director, the Nomination and Remuneration
Committee shall evaluate the balance of skills, keolge and experience on the Board and on
the basis of such evaluation, prepare a description of the role and capabilities required of an
independent director. The person recommended to the Board for appointment as an
independent director shall have the dailiges identified in such description. For the purpose
of identifying suitable candidates, the Committee may:

a) Use the services of an external agencies, if required;

b) Consider candidates from a wide range of backgrounds, having due regard to diversity;
and

c) Consider the time commitments of the candidates.

(i) Specification of manner and criteria for effective evaluation of performance of Board, its
committees and individual directors, to be carried out either by the board or by an independent
external agencgnd review its implementation and compliance.

(iii) Devising a policy on diversity of board of directors;

(iv) Identifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criteria laid down, andnmeend to the board of
directors their appointment and removal.

(v) Whether to extend or continue the term of appointment of the independent director, on the
basis of the report of performance evaluation of independent directors.
(vi) Recommend to the board, all reneration, in whatever form, payable to senior management.
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3) Stakehol dersd Relationship Committee

OurSt akehol der s6 Re wastlast sgecondtituted byCaumBoard of Birectors in their
meeting held orseptembeb, 202 with the following members forming a part of the said Committee:

Name Designation
1. Mr. Amandeep Singh Chairperson
2. Mr. Om Prakash Agarwal Member
3. Mrs. Swati Gupta Member

The Company Secretangcts as the secretarytoth e St akehol der sdé Rel ati onsh

The scope, functions and the terms of reference

accordance with Section 178 of the Compawies 2013 and the SEBI Listing Regulations which are

as follows:

0] To consider and resolve the grievance of all the security holders related to transfer/
transmission of shares, noeceipts of annual reports and aateipts of declared dividends,
issue of new duplicate certificates, general meetings etc.;

(i) To review theameasures taken for effective exercise of voting rights by shareholders

(i) To review the adherence to service standards adopted by the company in respect of various
services being rendered by the Share Transfer Agent.

(iv) To review various measures and initiavundertaken by the company for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the company.

(v) To review and act upon such other grievances as the BoaDirexdtors delegate to the
Committee from time to time.

Our Key Managerial Personnel:

In addition to ourExecutive Directorand Whole TimeDirector, whose details have been provided under
paragraph above titled ¢6Br ibeldw afeithe fietailsef oorfKey Mamagerali r e c
personnel as on the date of filing of thistter of Offer

Mr. Shrawan Kumar Prasad, Chief Financial Officer

Mr. Shrawan Kumar Prasad, is the Chief Financial Officer of the Compémig having rich experience in the

field of Accounts/Finance/ Internal Audit/ Taxation field. He is also having good knowledge of Corporate Law,
Strategic/ Financial Planning, Working Capital Management, Filings, Statutory Compliances and MIS among
other apects of corporate functioning.

Mr. Deepak Company Secretary and Compliance Officer

Mr. Deepakis the Company Secretary and Compliance Officer of the Companyasidond?ost Graduaten
Commerce. He was appointed as the Company SecagtdrZompliance Officenn December 26, 202He is

an Associate member of The Institute of Company Secretaries of India and has prior experience in Corporate
Secretarial practices, legal, Statutory Compliance, Corporate Governance and allied matieespilkis our
permanent employee.

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial
Personnel

None of the Key Managerial Personnel are related in any capacity with the other Key Managerial Personnel of
the Company.
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OUR PROMOTER

Our Promoter idr. Vishesh Guptand M/s. Vrindaa Advanced Materials Limitedis on date of thitetter of
Offer, the Promoter of our Company hold, in aggregate 1i#48,26,154Equity Shares constituting0.89% of
our issued, subscribed and paid equity share capital.

Our Company confirms that the permanent account number, bank account number and passport number of our
Promoter shall be submitted to the Stock Exchanges éihtbeof filing thisLetter of Offer

For details of the educational qualifications, experience, other directorships, positions / posts held by our
Promoter, please see the chapter titl®dr Management on pager0 of this Letter of Offer

Confirmations

1. None of our Promotenasbheen declared as wilful defaulters by RBI or any other governmental authority
and there are no violations of securitiae$ committed by thenm the past or are currently pending against
them.

2. Our Promoter has not been declared as a Fugitive Economic Offender under Section 12 of the Fugitive
Economic Offenders Act, 2018

3. None of our Promoter or Promoter Group entities have been debarred or prohibited from aaressing
operatingin capital markets under any order or direction passed by SEBI or any other regulatory or
governmental authority. Our Promoter and members of tben&er Group are not and have never been
promoters, directors or person in control of any other company, which is debarred or prohibited from
accessing or operating in capital markets under any order or direction passed by SEBI or any other
regulatory orgovernmental authority.

4. Except as di scl os didtstanding titigegion anDafauttse,r thed edamie no |

legal action pending or taken by any ministry, department of the Government or statutory authority during
the last Xfive) years preceding the date of the Issue against our Promoter

78



RELATED PARTY TRANSACTIONS

For details of the related party transactions, during the last three Figahisr the period andNine month
endedDecenber 31, 2022 as per the requirements under Ind AS 24 read with SEBI ICDR Regulations and as
reported in theRestatedFinancial Statementsee section titledFinancial Information" at page81 of this

Letter of Offer
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DIVIDEND POLICY

The declaration and payment of dividends will be recommended by the Board of Directors and approved by
the Shareholders, at their discretion, subject to the provisions Aftikkes of Association and applicable law,
including the Companies Act. The dividend, if any, will depend on a number of factors, including but not
limited, consolidated net operating profit after tax, working capital requirements, capital expenditure
requirements, cash flow required to meet contingencies, outstanding borrowings, and applicable taxes payable
by our Company. In addition, our ability to pay dividends may be impacted by a number of factors, including
restrictive covenants under loan or finangcarrangements our Company is currently availing of or may enter

into to finance our fund requirements for our business activities.

We have not declared any dividend in the previous three (3) financial years immediately preceding this issue.
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SECTION V 7 FINANCIAL INFORMATION

RESTATED FINANCIAL STATEMENTS

S.No. Particulars Page No.
1. Restated Financial Statements as at and fgp¢hed ended Decemb@d, | 81
2022 & Financial Yeargnded March 31, 2022, March 31, 2021 and Ma
31, 2020.
2. Statement oAccounting Ratios 113
3. Statement of Capitalization 114

81




THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK

82



A K BHARGAV & CO.

CHARTERED ACCOUNTANTS

Auditors' Report on the restated summary statements of assets and liabilities as at December 31,
2022, March 31, 2022, March 31, 2021 and March 31, 2020, summary statement of profits and losses
(including other comprehensive income), summary statement of cash flows and changes in equity
for the period ended December 31, 2022 and each of the years ended March 31, 2022, March 31,
2021 and March 31, 2020, of G I Engineering Solutions Limited (collectively, the "Restated
Summary Statements")

To

The Board of Directors

G I Engineering Solutions Limited.
73 A SDF-III, SEEPZ, Andheri (East)
Mumbai MH 400096 IN

Dear Sirs:

1. We have examined the attached Restated Summary Statements of G I Engineering Solutions
Limited (the* Company”) annexed to this report and prepared by the Company for the purpose of
inclusion in the Letter of Offer in connection with its Right Issue. The Restated Summary
Statements, which have been approved by the Board of Directors of the Company, have been
prepared in accordance with the requirements of:

a) Sub-section (1) of Section 62 of Part I of Chapter III of the Companies Act 2013 (the "Act");
b) Relevant provisions of The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended ("[CDR Regulations"); and

¢) The Guidance Note on Reports in Company Prospectuses (as amended) issued by the Institute
of Chartered Accountants of India (“ICAI”), (the “Guidance Note™)

Management's Responsibility for the Restated Summary Statements

2. The preparation of the Restated Summary Statements, which are to be included in the Offer
documents is the responsibility of the Management of the Company. The Management's responsibility
includes designing, implementing and maintaining adequate internal control relevant to the
preparation and presentation of the Restated Summary Statements. The Management is also
responsible for identifying and ensuring that the Company complies with the ICDR Regulations.

Auditors' Responsibilities
3. We have examined such Restated Summary Statements taking into consideration:

a. The terms of reference and terms of our engagement agreed with you vide our engagement letter
dated August 29, 2022, requesting us to carry out the assignment, in connection with the proposed
Right Issue of the Company;

b. The Guidance Note; The Guidance Note also requires that we compl
of the Code of Ethics issued by the ICAL 0

KY; )

7/

H. No. 103A, New Lahore Shastri Nagar, Street No. 4, (Behind Jain MancﬁWﬂOOﬂ
Email Id - caarunbhargavl7@gmail.com
Akbhargav.co@gmail.com
M- 8860300686
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c. Concepts of test checks and materiality to obtain reasonable assurance based on the verification of
evidence supporting the Restated Unconsolidated Summary Statements; and

d. The requirements of Section 62 of the Act and the ICDR Regulations;

Our work was performed solely to assist you in meeting your responsibilities in relation to your
Compliance with the Act, the ICDR Regulations and the Guidance Note in connection with the
proposed Right Issue.

Restated Summary Statements as per audited Financial Statements

4. These Restated Summary Statements have been compiled by the management of the Company
from:

a. Audited financial statements of the Company as at and for the period ended December 31, 2022,
which were prepared in accordance with the Indian Accounting Standards as prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as
amended, and other accounting principles generally accepted in India (referred to as “Ind AS™),
which have been approved by the Right Issue Committee at their meeting held on January 10,
2023.

b. Audited financial statements of the Company as at and for the year ended March 31, 2022, March
31, 2021 and March 31, 2020, which were prepared in accordance with Ind AS, which have been
approved by the Board of Directors at their meeting held on May 30, 2022, June 29, 2021 and June
29, 2020 respectively; and

5. For the purpose of our examination, we have relied on auditors’ reports dated May 30, 2022, June
29, 2021 and June 29, 2020 was issued by the previous auditors, on the financial statements of the
Company as at and for the period ended December 31, 2022 and for each the years ended March
31, 2022, 2021 and 2020 as referred in Paragraph (a) and (b) above; and

a) Based on the above and according to the information and explanations given to us, we report
that the Restated Summary Statements of the Company, as attached to this report read with basis
of preparation and respective significant accounting policies given in Annexure V as described in
paragraph 1 have been prepared in accordance with the Act, ICDR Regulations, Guidance Note,
and these Restated Summary Statements:

i. have been made after making adjustments for the changes in accounting policies. As the
accounting policies as at end for the period ended December 31, 2022 were materially consistent
with the policies adopted as at end for the year ended March 31, 2022, 2021 and 2020, no
adjustments have been made to the audited financial statements of the respective years presented
on account of changes in accounting policies;

have been made after incorporating adjustments and regroupings for the material amounts in the
drespective financial year to which they relate;

Ct; does not have any qualifications in the auditors' reports on the audited financial statements of
g/Company as at December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020 and
period ended December 31, 2022 and each of the years ended March 31, 2022, March 31, 2021
and March 31, 2020 which require any adjustments to the Restated Summary Statements.

H. No. 103A, New Lahore Shastri Nagar, Street No. 4, (Behind Jain Mandir), New Delhi-110031

M- 8860300686
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6. We have not audited any financial statements of the Company as of any date or for any period
subsequent to December 31, 2022. Accordingly, we express no opinion on the financial position,
results of operations, cash flows and statement of changes in equity of the Company as of any date
or for any period subsequent to December 31, 2022.

7. The Restated Summary Statements do not reflect the effects of events that occurred subsequent to
the audited financial statements mentioned in paragraph 4 above.

8. This report should not in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us or the Previous Auditors, nor should this report be construed as a new
opinion on any of the financial statements referred to herein.

9. We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

10. Our report is intended solely for use of the Board of Directors for inclusion in the Offer documents

to be filed with recognized Stock Exchange in connection with the proposed Right Issue. Our report
should not be used, referred to, or distributed for any other purpose.

For A K BHARGAYV & CO

(Proprietor)
M. No: 548396
UDIN: 23548396BGXHNC4615

Place: New Delhi
Date: 17.01.2023

H. No. 103A, New Lahore Shastri Nagar, Street No. 4, (Behind Jain Mandir), New Delhi-110031
Email Id - caarunbharg;
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Annexure-I
GI Engineering Solutions Ltd

CIN : L74110MH2006PLC163731

Restated Statement of Assets and Liabilities as at December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020

Amount in Lakhs

Particulars Note | pecember 31,2022 | March 31, 2022 | March 31,2021 | March 31, 2020
g g L3 2
1. ASSETS
1) Non-Current Assets
a) Property, Plant and Equipment 3 0.83 % " :
b) Intangible Assets 3 = £ = -
Total Non-Current Assets 0.83 o o
2) Current Assets :
a) Inventories 4 93.74
b) Financial Assets:
Trade Receivables 5 914.47 - 2.42 ?gi
Cash and cash equivalents 6 2.96 3.11 14.09 :
Loans and Advances 7 2,528.98 436.39 437.64 875.11
c) Current Tax Assets (Net) 8 8.75 3.25 4.11 16.24
d) Other Current Assets 9 118.11 1.40 0.37 13.37
Total Current Assets 3,667.01 444.16 458.64 916.18
TOTAL ASSETS 3,667.84 444.16 458.64 916.18
II. EQUITY AND LIABILITIES
1) Equity
a) Share Capital 10 3,626.19 861.19 861.19 861.19
b) Other Equity 11 (316.60) (425.27) (426.00) (173.80;
Total Equity 3,309.59 435.91 435.19 687.38
Liabilties
2) Current Liabilities
a) Financial Liabilities:
Borrowings 12 102.67 99.50
Trade Payables ~
i) Total outstanding dues of micro enterprises and small
enterprises 13 1.34 0.17 0.06 =
ii) j’otal outstanding dues of creditors other than micro|
enterprises and small enterprises 13 233.04 0.97 11.18 21.81
Other Current Financial Liabilities 14 - - -
b) Other Current Liabilities 15 14.11 b : 90.04
) Current Tax liabilities (Net) 16 7.09 7'09 a8 1(7)(3)!73
Total Current Liabilities ; : : .
358.25 8.24 23.45 228.80
TOTAL EQUITY AND LIABILITIES
3,667.84 444.16 458.64 916.18

For A. K. Bhargav & Co.
Chartered Accountants
FRN : 034063N

(CA ARUN KUMAR BHARGAV)
(Proprietor)

Membership No. 548396

UDIN : 23548396BGXHNC4615

Date : 17/01/2023
Place : Delhi

NOTES TO ACCOUNTS: forming part of Financial Statement 1-30
AAppropriate regroupings have been made in the Restated Finan:
expense, assets, liabilities and cash flows, in order to bring thy
the Company for the nine months period ended 31st Decembet
As per our Report of even date attached

r 2022.

VISHESH GUPTA
DIRECTOR
DIN No.00255689

/K \L\r\(n as_

SHRAWAN KUMAR PRASAD
Chief Financial Officer
AKRPP2948P

cia_l In_fonnatlon, wherever required, by reclassification of the corres
em in line with the accounting policies and classification as per late:

B ISHEK\G:!L

DIRECTOR
DIN No.06787018

g oepsk

DEEPAK
Company Secretary
FXTPD9866E
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Annexure-II
GI Engineering Solutions Limited
CIN : L74110MH2006PLC163731

Restated Statement of Profit and Loss for the period ended December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020
(Amount in Lakhs, Except no. of shares)

Particulars Note Period ended Year ended Year ended March | Year ended March
No. | December 31, 2022 | March 31, 2022 31, 2021 31, 2020

L. Revenue
Revenue from Operations 17 46,480.04 11.20 10.23 11.45
Other Income 18 58.48 0.02 9.99 0.29
Total Income 46,538.52 11.22 20.22 11.74
11. Expenses
Employee Benefit Expenses 19 4.23 3.75 4.68 5.90
Purchase of Stock in Trade 20 46,374.03
Depreciation and Amortization Expense 3 0.10 - - -
Other Expenses 21 14.86 9.64 259.73 9.43
Total Expenses 46,393.22 13.39 264.41 15.33
111 Profit / (Loss) before exceptional Items 145.30 (2.17) (244.19) (3.59)
Less : Exceptional Items - - - -
1V. Profit/(Loss) Before Tax 145.30 (2.17) (244.19) (3.59)
V. Tax Expense:

Current Tax - = = =

Tax Adjustment for earlier years - (2.89) 8.00 -
VL. Profit / (Loss) from continued operations after tax 145.30 0.72 (252.19) (3.59)
VILProfit / (Loss) from discontinued operations - - - -
VIII. Tax of = -. - =
IX. Profit/(Loss) from Discontinued Operations after Tax - - - -
Other Comprehensive Income for the year, net of tax - - - -
X Total Comprehensive income for the year, net of tax 145.30 0.72 (252.19) (3.59)
XI. EARNINGS PER EQUITY SHARE
Equity Shares of face value of * 10 each
Basic & Diluted - Before exceptional Items 26 0.40 0.01 (2.93) (0.04)
Basic & Diluted - After exceptional Items 26 0.40 0.01 (2.93), (0.04)’
Number of shares used in computing earnings per share 3,62,61,878 86,11,878 86,11,878 86,11,878

NOTES TO ACCOUNTS: forming part of Financial Statement 1 - 30

Appropriate regroupings have been made in the Restated Financial Information, wherever required, by reclassification of the corresponding terms of income, expense, assets,
liabilities and cash flows, in order to bring them in line with the accounting policies and classification as per latest financial statements of the Company for the nine months

period ended 31st December 2022.
As per our Report of even date attached

Membership No. 548396
UDIN : 23548396BGXHNC4615

Date : 17/01/2023
Place : Delhi

|

VISHESH GUPTA
DIRECTOR
DIN No.00255689

Aamat

SHRAWAN KUMAR PRASAD

Chief Financial Officer
AKRPP2948P
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Annexure-IV
GI Engineering Solutions Limited
CIN : L74110MH2006PLC163731

Statement of Changes in Equity for the period ended

December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020

88

(A) Equity share capital
___ (Amount in Lakhs, Except no. of shares)
Particulars Notes No. of shares )
Balance as at April 1, 2019 86,11,878 861.19
Changes in equity share capital during the year .
Balance as at March 31, 2020 86,11,878 861.19
Changes in equity share capital during the year
Balance as at March 31, 2021 86,11,878 861.19
Changes in equity share capital during the year
Balance as at March 31, 2022 86,11,878 861.19
Changes in equity share capital during the period 2,76,50,000 2,765.00
Balance as at December 31, 2022 10 3,62,61,878 3,626.19
(B)  Other Equity
__(Amountin Lakhs)
Capital
ke Securities T
Particulars Notes General Reserve Promive g Total Other Equity
Reserve
Balance as at April 1, 2019 2,360.79 88.00 700.00 (3,319.00) (170.21)
Loss for the year - - - (3.59) (3.59)
Add/(Less) Transfer to/from
As at March 31, 2020 2,360.79 88.00 700.00 (3,322.59) (173.80)
Loss for the year - - - (252.19) (252.19)
Add/(Less) Transfer to/from . 5 -
As at March 31, 2021 2,360.79 88.00 700.00 (3,574.79) (426.00)
Profit for the year = ® 0.72 0.72
As at March 31, 2022 2,360.79 88.00 700.00 (3,574.06) 425.27,
Profit for the year
- = e < 145.30 145.30
justment
Adj for Preferential Issue (36.62) (36.62)
As at December 31, 2022
1, 11 2,360.79 51.38 700.00 (3,428.77) (316.60)
As per our Report of even date attached For and on behalf of the Board Of Directors
)
VISMESH GUPTA
DIRECTOR e T
DIN No.00255689
TS0 DIN No.06787018
(CA ARUN KUMAR BHARGAV)
(Proprietor)
Membership No. 548396 /é\{’\' alare W
UDIN : 2 396BGXHI
G INC4615 SHRAWAN KUMAR PRASAD S
Date : 17/01/2023 Chief Financial Officer P
Place : Delhi AKRPP2946P foisleloses o 6E



Annexure V:STATEMENT OF CAPITALISATION
(All amounts in Indian Rupees in Lakhs, unless otherwise stated)

e Same Post Issue
Particulars 31.12.2022
Debt
Short Term Debt 102.67 -]
Long Term Debt - []
Total Debt 102.67 [*]
Shareholders' Fund (Equity)
Share Capital 3.626.19 [*]
Reserves & Surplus -316.60 [*]
Total Shareholders' Fund (Equity) 3,309.59 [°]
Long Term Debt/Equity - [°]
Total Debt/Equity 0.03 [*]
Notes:

1. Short term Debts represent which are expected to be paid/payable within 12 months

2. Long term Debts represent debts other than Short term Debts as defined above
3.The figures disclosed above are based on restated statement of Assets and Liabilities of the

Company as at 31.12.2022.

89




GI Engineering Solutions Limited

Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

Based on the nature of services and their realization in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current — noncurrent classification of assets and liabilities.

D) Revenue recognition and expenses

Company earns revenue primarily from three segments i.e. Dealing In Shares/Securties, Engineering based services and Trading Division -
Infrastructure

Revenue is recognised upon transfer of control of promised services or products to customers in an amount that reflects the consideration
which Company expects to receive in exchange for those services or products.

* Revenue from time and material and job contracts is recognised on output basis measured by units delivered, efforts expended, number of
transactions processed, etc.

* Revenue related to fixed price maintenance and support services contracts where Company is standing ready to provide services is
recognised based on time elapsed mode and revenue is straight lined over the period of performance.

« In respect of other fixed-price contracts, revenue is recognised using percentage-of-completion method (‘POC method’) of accounting with
contract costs incurred determining the degree of completion of the performance obligation. The contract costs used in computing the
revenues include cost of fulfilling warranty obligations.

* Revenue from the sale of distinct third party hardware and / or software is recognised at the point in time when control is transferred to
the customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, service level credits,
performance bonuses, price concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbilled
revenue when there is unconditional right to receive cash, and only passage of time is required, as per contractual terms.

The billing schedules agreed with customers include periodic performance based payments and / or milestone based progress payments.
Invoices are payable within contractually agreed credit period.

In accordance with Ind AS 37, company recognises an onerous contract provision when the unavoidable costs of meeting the obligations
under a contract exceed the economic benefits to be received.

Contracts are subject to modification to account for changes in contract specification and requirements. Company reviews modification to
contract in conjunction with the original contract, basis which the transaction price could be allocated to a new performance obligation, or
transaction price of an existing obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

Company disaggregates revenue from contracts with customers by geography.

Expenses are accounted for on accrual basis and provisions are made for all known liabilities and losses.

Interest Income:

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable. For all debt

instruments measured either at amortized cost or at fair value through other comprehensive income, interest income is recorded using the
effective interest rate (EIR).
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GI Engineering Solutions Limited

Restated Notes forming part of Ind AS Financial Statements for the perio
March 31, 2021 and March 31, 2020
(B) Intangible Assets

- Computer software 3 years
- GIS database 3 years

d ended December 31, 2022, March 31, 2022,

Depreciation / Amortization is charged on a pro-rata basis on assets purchased/ sold during the year, with reference to date of installation/
disposal.

Assets costing individually  5,000/- or less are fully depreciated in the year of purchase / installation.

Residual value is considered as Nil for all the assets.
F) Borrowing Costs

Borrowing costs, if any, directly attributable to the acquisition of the qualifying asset are capitalized for the period until the asset is ready for
its intended use. A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use.

Other borrowing costs are recognized as expense in the period in which they are incurred.
G) Financial Instruments

Initial measurement

The company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair value on initial recognition except for the trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are added to or deducted from the fair value on initial recognition.

a) Subsequent measurement (Non derivative financial instruments)
1. Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely for
payments of principal and interest on the principal amount outstanding.

2. Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held i

ncial t : within a business model whose
opj@ve is achneyed by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
gg:‘ rise clz1n specified df'ates to cash ﬂovys that.arc.a solely for payments of principal and interest on the principal amount outstanding. The
Company has made an irrevocable election for its investments which are classified as equity instruments to present the subsequent chan
in fair value in other comprehensive income based on its business model. i
3. Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss
4. Financial Liabilities .
Financial liabilities are subsequently carried at amortized cost using the effective interest method
5. Investment in Subsidiaries and Associates:
Investment in subsidiaries and Associates are carried at cost less impairment.
b) Share Capital — Ordinary Shares

An equity instrument is a contract that evidences residual interest in the assets fter ucti
/ tel in i its liabiliti i
instruments recognised at the proceeds received net of direct issue cost. T ey e dadicling ot Rl i

L e M ¥
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GI Engineering Solutions Limited

Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

c) De-recognition of financial instruments

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

H) Fair Value measurement of Financial Instruments

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

+ In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market which can be accessed by the Company for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest. The Company uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

‘Level 2 Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable;

* Level 3 Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by reassessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

I) Impairment of assets

(i) Financial Assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued
through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognized is recognized as an impairment gain or loss in profit or loss.

(ii) Non-Financial Assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis.
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GI Engineering Solutions Limited
Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

M) Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year. Current and
deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in
equity, respectively.

Current Income Tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation
authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the balance sheet date.

Current tax assets and liabilities are offset only if, the Company:

+Has a legally enforceable right to set off the recognized amounts; and
+Intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Defered Income Tax
Deferred tax is recognized for the future tax consequences of deductible temporary differences between the carrying values of assets and
liabilities and their respective tax bases at the reporting date, using the tax rates and laws that are enacted or substantively enacted as on
reporting date.

Minimum Alternate Tax ("MAT’) under the provisions of the Income Tax Act, 1961 is recognised as deferred tax in the Statement of Profit
and Loss. The credit available under the Income Tax Act, 1961 in respect of MAT paid is recognised as an asset only when and to the extent
it is probable that future taxable profit will be available against which these tax credit can be utilised. Such an asset is reviewed at each
Balance Sheet date.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible
temporary differences, unused tax losses and credits can be utilized.

Deferred tax assets and liabilities are offset only if:
+Entity has a legally enforceable right to set off current tax assets against current tax liabilities; and
+Deferred tax assets and the deferred tax liabilities relate to the income taxes levied by the same taxation authority

N) Earnings per Share (EPS)

Basic earnings per share is computed by dividing the net profit after tax by the weighted average number of equity shares outstanding
during the period. Diluted earnings per share is computed by dividing the profit after tax by the weighted average number of equity shares
considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. The diluted potential equity shares are adjusted for the proceeds receivable had the shares
been actually issued at fair value which is the average market value of the outstanding shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently for
each period presented.

0O) Cash and Cash Equivalents

Cash and Cash equivalents comprises cash and calls on deposit with banks and corporations. The Company considers all highly liquid
financial instruments, which are readily convertible into cash and have original maturities of three months or less from the date of purchase,
to be cash equivalent.
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Annexure-II1
GI Engineering Solutions Limited
CIN : L74110MH2006PLC163731

Restated Statement of Cash Flows for the period ended December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020

(Amount in Lakhs)

Particulars ‘[ December 31, 2022 March 31, 2022 March 31, 2021 March 31, 2020
2 2 2 z 2 k4 ks L]
A CASH FLOW FROM OPERATING ACTIVITIES
Net loss before tax and extraordinary items 145.30 (2.17)’ (244.19) (3.59)
Bank charges to consider separate below - =
Depreciation and impairment of property, plant and 0.10
0.10 - i >
Operating Profit before working capital changes 145.40 (2.17) (244.19) (3.59)]
Adjusted for:
Increase/(Decrease) in Borrowings 102.67 (99.50) 94.50
(Increase)/Decrease in Inventory (93.74)
(Increase)/Decrease in Trade Receivables (914.47) 243 7.10 (3.38)
(Increase) / Decrease in Loans (2,092.58) 1.25 437.47 (86.50)
(Increase) / Decrease in Other Assets (122.21) (0.17) 25.12 (0.21).
Increase / (Decrease) in Trade Payables 233.23 (10.10) (100.60) (2.48)
Increase / (Decrease) in Other Current Liabilities 14.11 (5.11) (5.24) 0.01)
(2,873.00) (11.70, 264.34 1.92
Cash Generated from Operations (2,727.59) (13.87) 20.15 167
Income Taxes (Paid) / Refund received = 2.89 8.00;
Net Cash Flow from Operating Activities [A] (2,727.59) (10.98) 12.15 (1.67)
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (0.93)
Net Cash used in Investing Activities [B] 0.93 - - -
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Preferrential issue including share premium 2,765.00
Adjustment for Preferrential Issue Charges (36.62) - - -
Net Cash Flow from Financing Activities [C] 2,728.38 - - -
Net Increase in Cash & Cash Equivalents [A+B+C] (0.15) 10.98 1215 (1.67)}
Cash & Bank Balance (Opening Balance) 3.11 14.09 .94 .61
Cash & Bank Balance (Closing Balance) 2.96 3.11 14.09 .94
Cash & Cash equivalent
Cash in Hand 0.92 0.07 0.07 0.01
Balance with Banks 2.05 3.05 14.02 193
Cash & Cash equivalent at the end of year 2.96 3.11 14.09 1.94

As per our Report of even date attached

)
No. 548396
UDIN : 23548396BGXHNCA4615

Date : 17/01/2023
Place : Delhi

|

VISHESH GUPTA
DIRECTOR
DIN No.00255689

VAa'iLi'e

SHRAWAN KUMAR PRASAD
Chief Financial Officer
AKRPP2948P

The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard (IND AS) -7 - "Cash Flow Statements™

ABHISHEK GOEL
DIRECTOR
DIN No.06787018

gosbek

DEEPAK
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Annexure-V
Gl Engineering Solutions Ltd
CIN : L74110MH2006PLC163731
Statement of Restatement Adjustments to Audited Financial Statements for the nine months ended December 31, 2022 and year

ended March 31, 2022, March 31,2021, and March 31, 2020

PART A: Statement of Restatement Adjustments to Audited Financial Statements

Reconciliation between Audited Total Comprehensive Income and Restated Total Comprehensive Income
(Amount in Lakhs)

Particulars December 31, 2022| March 31, 2022 March 31, 2021 | March 31, 2020

. |Audited total Comprehensive Income 145.30 0.72 -252.19 -3.59

Restated Adjustments: " = 5 R

Restated total comprehensive income 145.30 0.72 -252.19 -3.59

Reconciliation between Audited Shareholder's Funds and Restated Shareholder's Funds
(Amount in Lakhs)

Particulars December 31, 2022| March 31,2022 | March 31, 2021 March 31, 2020
Audited Shareholder's Funds 3,309.59 43591 435.19 687.38
Restated Adjustments: B E z R

Restated Equity 3,309.59 435.91 435.19 687.38

PART B: Regrouping

Appropriatg regroupings have been made in the Restated Financial Information, wherever required, by reclassification of the
cor.re.spondmg te.r-ms of income, expense, assets, liabilities and cash flows, in order to bring them in line with the accounting
policies and classification as per latest financial statements of the Company for the nine months period ended 31st December 2022

I pust”

/ /g\t\\nﬂ o —
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GI Engineering Solutions Limited
Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

1. Company’s Background

GI Engineering Solutions Limited (herein after referred as *Company’ or ‘GIESL’) is formed to provide Information Technology, Engineering
Services and other related services.

The company is a public limited company incorporated and domiciled in India and has its registered office at Mumbai, Maharashtra.

The Equity Shares of the company are listed on BSE Limited and National Stock Exchange Limited

2. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These accounting
policies have been consistently has been applied in all the financial statements presented by the Company unless otherwise stated.

A) Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (hereinafter referred to as
Ind-AS) notified under section 133 of Companies Act, 2013, read with Companies (Indian Accounting Standards) Rules, 2015 and other
relevant provisions of the Act and rules thereunder.

The financial statements have been prepared on the historical cost basis except for certain financial assets and liabilities measured at fair
value (refer accounting policies for financial instruments).

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in accounting policy hetherto in use

The Company’s financial statements are presented in Indian Rupees (%), which is also its functional currency.

B) Use of Estimates and Judgements :

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgments and assumptions.
These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities,
the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate
changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the
notes to the financial statements.

Critical estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application of
accounting policies that effect the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Continuous evaluation is done on the estimation and judgments based on historical experience and other factors, including
expectations of future events that are believed to be reasonable. Revisions to accounting estimates are recoanized prospectively.
Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant
effect to the carrying amounts of assets and liabilities within the next financial year, are included in the relevant notes

C) Current versus Non-current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current classification.

All the assets and liabilities have been classified as current/non-current as per the Company's normal operating cycle and other criteria set
out in Division II to Schedule III of the Companies Act, 2013.
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GI Engineering Solutions Limited
Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,

March 31, 2021 and March 31, 2020
Dividend Income:

Dividend income is accounted for when the right to receive the same is established, which is generally when shareholders approve the
dividend.
Other Income:

Other income is accounted for on accrual basis except where the receipt of income is uncertain in which case it is accounted for on receipt
basis.

E) Property, Plant and equipments

Property, plant and equipment’s (PPE) are stated at cost less accumulated depreciation and impairment losses, if any. Cost of acquisition
includes directly attributable costs for bringing the assets to its present location and use.

The cost of an item of PPE comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other
than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its
intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying assets up to the date the asset is

ready for its intended use.
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to the

company.

Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the assets derecognized.

Particulars |Useful Life
(A) Tangible Assets
Computer hardware (including servers & networks) 3 years
Imaging Systems 3 years
Other Assets As per Useful Life specified in
Schedule II

giepred;aﬁon / Amortization is charged on a pro-rata basis on assets purchased/ sold during the year, with reference to date of installation/

Assets costing individually ¥ 5,000/- or less are fully depreciated in the year of purchase / installation.
Residual value is considered as Nil for all the assets.
Intangible Assets
Intangibles are stated at the acquisition price including directly attributable costs for bringing the asset into use, less accumulated
r

amortization and impairment. Direct expenditure, if any, i
- D Xpen 3 y, incurred for internally developed intangibles fi i
are expected to flow over a period of time is treated as intangible asset as per the Ind AS on lntr;gngime Argsn::tsw AT i

Depreciation:

goef;eg(aot:;rtl |(:ln ;r;?c;?lzﬁ as;els is provided on str_aight line method as per the useful life prescribed in Schedule II of the Companies Act,
s ol ;vgmg categt_)ry _of Intangible assets in which case the life of the items of Intangible assets has been assessed a;
bk b mate, takmg_lr)to account the nature of the asset, the estimated usage of the asset, the operating conditi f

, past history of replacement, anticipated technological changes, manufacturer's warranties and maintenance support egtc one

”’M/ | Awm ey A\/\ MM<
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GI Engineering Solutions Limited
Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the
amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in
the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount
of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have
been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

J) Leases

Leases under which the company assumes substantially all the risks and rewards of ownership are classified as finance leases. When
acquired, such assets are capitalized at fair value or present value of the minimum lease payments at the inception of the lease, whichever is
lower. Each lease rental paid is allocated between the liability and the interest cost so as to obtain a constant periodic rate of interest on the
outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor are recognised as
operating leases.Lease payments under operating leases are recognized as an expense on a straight line basis in net profit in the Statement
of Profit and Loss over the lease term.

K) Foreign Currency Transactions

All transactions denominated in foreign currency are recorded at the exchange rate prevailing on the date when the relevant transactions
take place.

Exchange differences arising on foreign exchange transactions settled during the year are recognized in the Statement of Profit and Loss of
the year. Monetary assets and liabilities in the form of Loans, Current Assets and Current Liabilities in foreign currency, which are
outstanding as at the year-end, are translated at the year-end closing exchange rate and the resultant exchange differences are recognized
in the Statement of Profit and Loss.

The premium or discount arising at the inception of the forward exchange contracts related to underlying receivables and payables, if any,
are amortized as an expense or income recognized over the period of the contracts. Gains or losses on renewal or cancellation of foreign
exchange forward contracts are recognized as income or expense for the period.

Investments in overseas entity are recognized at the relevant exchange rates prevailing on the date of investments.

All transactions of the foreign branch during the year are included in the accounts at the rate of exchange prevailing at the end of the month
in which the transactions took place.Net Gain / Loss in foreign currency transactions are recognized in the Statement of Profit and Loss.
Monetary assets and liabilities are translated at the rates prevailing on the balance sheet date.

L) Employee Benefits

Short-term employee benefits — Employee benefits payable wholly within twelve months of rendering the service are classified as short term
employee benefits and are recognized in the period in which the employee renders the related service.

Post-employment benefits (defined benefit plans) — The employees’ gratuity scheme is a defined benefit plan. The present value of the

obligation under such defined benefit plan is determined at each Balance Sheet date based on management estimates unless they are
significant for actuarial valuation.

Post-employment benefits (defined contribution plans) — Contributions to the provident fund is defined contribution plan and is recognized as
an expense in the Statement of Profit and Loss in the period in which the contribution is due.

Long-term employee benefits — Long-term employee benefits comprise of compensated absences and other employee incentives, if any.
These are measured based on management estimates unless they are significant for actuarial valuation.
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Restated Notes forming part of Ind AS Financial Statements for the period ended December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020

P) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature,
any deferrals or accruals of past or future operating cash receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

Q) Dividends

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a
liability on the date of declaration by the Company's Board of Directors.

R) Provisions and Contingencies

Provisions are recognized when the Company has a present obligation as a result of a past event, for which it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made. Provision is not
discounted to its present value and is determined based on the last estimate required to settle the obligation at the year end.

Contingent liabilities are not provided for and are disclosed by way of notes to accounts, where there is an obligation that may, but probably
will not, require outflow of resources.

Where there is a possible obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable that the
outflow of resources would be required to settle the obligation, the provision is reversed.
Contingent assets are neither recognized nor disclosed in the financial statements.

2A) Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs (‘MCA”") notifies new standard or amendments to the existing standards. There is no such notification which
would have been applicable for reporting periods.

2B) Reference to the cited provisions of section 135 of the Companies Act, 2013, CSR activities are not applicable on the
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Restated Notes forming part of Ind AS Financial Statements for the period and year ended December 31,

2022, March 31, 2022, March 31, 2021 and March 31, 2020

3 (a). Property, Plant and equipment (Amount in Lakhs)
Computers Furniture & Office o

Particulars Fixtures  Equipments

Gross Block

As at April 1, 2019 8.31 1.28
Additions
Deductions -
As at March 31, 2020 8.31 1.28 16.67
Additions -
Deductions -
As at March 31, 2021 8.31 1.28 16.67 26.27
Additions -
Deductions - -
As at March 31, 2022 8.31 1.28 16.67
Additions 0.68 - 0.26
Deductions - -
As at December 31, 2022 8.99 1.28 16.93 27.20

Depreciation

As at April 1, 2019 8.31 1.28 16.67 26.27
Charge for the year - * - -
Deductions - B - -
As at March 31, 2020 8.31 1.28 16.67 26.27
Charge for the year - = 2 %
Deductions - - - “
As at March 31, 2021 8.31 1.28

Charge for the year N - 16_.67 2627
Deductions - .
As at March 31, 2022

Charge for the year 3(3); 1_-28 16.67 26.27
Deductions i s 6,10
As at December 31, 2022 8.39 1.28 16.70

Net Block

As at March 31, 2020 Z
As at March 31, 2021 #
As at March 31, 2022 -
As at December 31, 2022 0.60

= 0.23 0.83

e \)\ puobK
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3 (b) Intangible Assets

Particulars

(Amount in Lakhs)

Computer
Software

Gross Block

As at April 1, 2020
Additions

Deductions

As at March 31, 2021
Additions

Deductions

As at March 31, 2022
Additions

Deductions

As at December 31, 2022

Depreciation

As at April 1, 2020
Charge for the year
Deductions

As at March 31, 2021
Charge for the year
Deductions

As at March 31, 2022
Charge for the year
Deductions

As at December 31, 2022

Net Block

As at March 31, 2020
As at March 31, 2021
As at March 31, 2022

As at December 31, 2022
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Gl Engineering Solutions Limited

Restated Notes forming part of Ind AS Financial Statements for the period and year ended December 31, 2022, March 31, 2022, March 31, 2021 and March 31, 2020

4. Inventories

At cost or net realisable value, whichever is lower (in Lakhs)
Particulars
DECEMBER 31, 2022 | MARCH 31, 2022 | MARCH 31, 2021 MARCH 31, 2020
Traded goods 93.74 -
93.74
5. Trade receivables
Lin Lakhs)
As
Particlisrs DECEMBER 31, 2022 | MARCH 31,2022 | MARCH 31,2021 | MARCH 31, 2020
Trade receivables 914.47
Unsecured, Considered doubtful 290.84 293.26 300.36
Less : Allowance for doubtful debts ) 29084 290.84 290.84
Total Trade Receivables 914.47 - 242 9.52 |
Ageing for trade receivables as as December 31, 2022 is as follows
Not due Less than 6 months - 1 year |1-2years 2-3 years More than 3 years [Total
914.47 = 91447
914.47 e N = - 914.47
Less : Allowance for bad and doubtful
debts - .
Net trade receivables > 914.47
Ageing for trade receivables as as March 31, 2022 is as follows
Not due Less than 6 months|6 months - 1 year |1 - 2 years 2-3 years More than 3 years  |Total
Particulars
i) trade  receivables -
- s -] . .. 29084 29084
s = ~ < = 290.84 29084
290.84 290.84
Net trade receivables - -
Ageing for trade receivables as as March 31, 2021 is as follows.
Not due Less than 6 months|6 months - 1 year |1 - 2 years 2-3 years More than 3 years | Total
s 243 2 = = - 243
- = = = = 290.84 290.84
- 243 - - - 29084 293.26
290.84 290.84
> 243
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